
 
 

 

Second Meeting LCR 1 & 2 
2009 Interim State Capitol Building 
June 22, 2009 Pierre, South Dakota 
 
Monday, June 22, 2009 
 
The second meeting of the Joint Committee on Appropriations was called to order by the Co-
Chair, Representative Larry Tidemann, at 9:00 a.m. (CDT) in Legislative Conference Rooms 1 
& 2 of the State Capitol, Pierre, South Dakota. 
 
A quorum was determined with the following members answering the roll call: Senators Dan 
Ahlers, Julie Bartling, Corey Brown, Jeffrey Haverly (Vice Chair), Jim Hundstad, and Jean 
Hunhoff (Co-Chair); and Representatives Quinten Burg, Lance Carson, Thomas Deadrick, H. 
Paul Dennert, Deb Peters, J.E. “Jim’ Putnam (Vice Chair), Larry Tidemann (Co-Chair), Dean 
Wink, and Susan Wismer.  Senator Al Novstrup was excused. 
 
Staff members present included Fred Schoenfeld, Chief Fiscal Analyst; Annie Mehlhaff, 
Principal Fiscal Analyst; Sue Cichos, Senior Fiscal Analyst; Aaron Olson, Senior Fiscal 
Analyst, Terry Miller, Senior Fiscal Analyst, and Lisa Shafer, Legislative Secretary. 
 
(NOTE: For purpose of continuity, the following minutes are not necessarily in chronological 
order. Also, all referenced documents distributed at the meeting are attached to the original 
minutes on file in the Legislative Research Council (LRC). This meeting was web cast live. 
The archived web cast is available at the LRC web site at http://legis.state.sd.us under "Interim 
Information – Current Interim – Minutes and Agendas.") 
 

Agenda 
 
REPRESENTATIVE PUTNAM MOVED, SECONDED BY REPRESENTATIVE DEADRICK, 
THAT THE AGENDA BE APPROVED. The motion prevailed on a voice vote.  
 

Minutes  
 
SENATOR HUNDSTAD MOVED, SECONDED BY REPRESENTATIVE DEADRICK, THAT 
THE MINUTES OF THE FIRST MEETING OF THE JOINT COMMITTEE ON 
APPROPRIATIONS ON MARCH 30, 2009, BE APPROVED WITH THE FOLLOWING 
CORRECTION: ON PAGE 2, PARAGRAPH FOUR, INSERT “PERFORM” AFTER “SHALL”. 
The motion prevailed on a voice vote.  
 

Subcommittee Reports 
 
South Dakota School for the Deaf (SDSD) 
Senator Dan Ahlers said that there were people from across the country involved in the round 
table meeting on June 2, 2009 in Sioux Falls. There was excellent discussion and a report 
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from Dr. Perry saying there will be more discussion between the Local Education Association 
(LEA) group and South Dakota School for the Deaf (SDSD).  
 
Senator Corey Brown stated that one of the areas that needs to be addressed is the issue of 
governance.  
 
FTE Reporting 
Representative Larry Tidemann appointed Senators Hunhoff and Bartling; and 
Representatives Wismer, Putnam, and Tidemann to the FTE Reporting Subcommittee.  
 

Termination of Pilot Programs 
 
Ms. Pat Duggan, State Court Administrator for the Unified Judicial System (UJS), informed 
the committee that there is still federal funding available for the drug court program. The UJS 
is looking at future funding options, but current plans are to use state funding. The original 
development grant will expire June 30, 2009 and there are no other grants in place right now.   
 
Ms. Janet Borchard, Director of Budget and Finance for the UJS, said in response to Senator 
Jeffrey Haverly’s question that the grant money will revert at the end of the two-year time 
period.  
 
Representative J.E. “Jim” Putnam requested further information about person fourteen 
listed on the quarterly report that was previously distributed to the committee members.  
 
In response to Representative Tidemann’s question pertaining to additional costs if the pilot 
program was extrapolated across the state to each circuit court, Ms. Duggan said that 
pursuant to SB 78, the UJS is looking at statewide need. There is a preliminary deadline of 
December 1, 2009, and the UJS will report to the committee. Currently the department is 
collecting preliminary data for the program.  
 
Senator Jim Hundstad requested that the department determine the amount of funding that 
will be saved by not placing someone in jail.  
 
Ms. Duggan stated that the UJS will continue to provide quarterly reports to show the progress 
of the drug court.  
 

Member Specialization by Subject Area 
 
Representative Tidemann stated that the topic of member specialization by subject area is not 
intended to create separate groups to hear agency presentations, but to effectively utilize the 
people on the committee by dividing up the agencies and having some people become more 
expert in the area. Every person on the committee will still hear all agency budget 
presentations.  
 
Distributed to the committee was an initial proposal of the advantages and potential problems 
with member specializations prepared by Mr. Fred Schoenfeld, Chief Fiscal Analyst with the 
Legislative Research Council. (Document #1) 
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Accelerated Joint Committee on Appropriations Hearings in the 2010 Session 
 
Representative Tidemann said that there was discussion at the end of the 2009 Legislative 
Session about the possibility of starting the Joint Committee on Appropriations (JCA) prior to 
the start of session, since the committee was rushed at the end of session. This concept was 
presented to the Executive Board and referred to the JCA for discussion. A handout entitled 
“Accelerated JCA Agency Budget Hearing: 5 Key Questions” prepared by Mr. Schoenfeld was 
distributed. (Document #2) The handout lists the benefits and legal issues involved with the 
possible change.  
 
Senator Brown requested to see an exact number for the daily cost to start the JCA budget 
hearings sooner.  
 
Representative Deb Peters stated that her main concern is the general bill. She would like to 
have the JCA process start earlier to allow the general bill to be heard sooner. This will allow 
more time for the rest of the legislative body to be updated on the changes to the bill. Several 
other committee members commented on the difficulty of finishing the general bill earlier due 
to other factors, such as deadlines for passing other spending bills, revenue estimates being 
completed, etc.  
 
Senator Haverly said if the budget hearing is extended, the committee may be cheating the 
other members from learning about the JCA process, since they will not be in Pierre for the 
early hearings. 
 
The committee recessed at 9:55 a.m. and reconvened at 10:08 a.m. 
 

Agency Presentations 
 
Research, Education, Economic Development (REED) Network Progress Report 
Mr. Monte Kramer, System Vice President for Administrative Services with the Board of 
Regents (BOR), distributed a handout that is used as a marketing tool to introduce REED to 
the community. (Document #3) He told the committee that all the sites have been connected 
to thenetowrk. However, access to the REED Network does not mean that all researchers 
have the capacity to use the network at their desktop.  
 
Dr. Gary Johnson, System Vice President of Research for the BOR, said that the REED 
Network is a research tool that will add value to the community by intersecting people globally.  
 
Dr. Tina Keller provided a PowerPoint presentation about the REED Network and connection 
at the former Homestake Mine. If the committee looks at the scope of the experiments and 
manpower available in the state, it is evident that the projects cannot be undertaken by a 
single institution.  
 
Dr. Dongming Mei, Director of the Center for Detecting Rare Physics Processes with Ultra-
low Background Experiments, informed the committee that the water-level at the former 
Homestake Mine is low enough to start the Deep Underground Science and Engineering 
Laboratory (DUSEL) at the 4,850 level. Other experiments planned at that level are the LUX 
project and the Majorana project.  
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Dr. Mei said that to complete the projects, he will need to have a connection speed of 10 gb/s 
between the DUSEL, Sanford Lab, and different institutions. In response to Senator Julie 
Bartling’s question, Dr. Mei said that the connection speed will need to be increased as the 
projects move deeper in the mine.  
 
Dr. Mathew Hansen, Senior Scientist and Co-Director of the Geographical Information 
Science Center of Excellence (GIScCE), stated that South Dakota is in competition with other 
universities across the nation. If the other locations have the internet capacity, they will win the 
project.  
 
Dr. Hansen said that if the REED Network is to be broadened, the workloads at the 
universities need to be evaluated. The professors create new research through grant 
proposals and compete for grants. South Dakota competes nationally and internationally to 
win awards.  
 
The bandwidth should not be fully maxed out all the time. If the pipeline is continually full, then 
it is not big enough and the state will start to burn salaries. Although the entire network is not 
being used now, it will be used in the future.  
 
In response to Representative Putnam’s questions, Dr. Hansen said that the REED Network is 
sometimes a prerequisite to obtain some grants.  
 
Senator Hundstad asked if there is a need to start partnering with the private sector for the 
data centers. Dr. Hansen responded that the commodity storage is fairly cheap now and 
currently there is no need to partner with the private sector.  
 
Mr. Otto Doll, Commissioner for the Bureau of Information and Telecommunication (BIT), told 
the committee that the network started to be implemented in August last year, and the full 
network has been completely operational since January this year. He distributed to the 
members a REED Network Quarterly Report. (Document #4) The current usage of the 
network is barely noticeable and there is plenty of space to communicate across the network. 
Commissioner Doll said that the REED Network is more than just a network, it has other 
components including storage, computing capacity, and the ability to run models and data. 
Commissioner Doll said that BIT believes that the current network level is sufficient and the 
universities have a long way to go before all the resources are filled. He expects this available 
resource to last a long time.  
 
Commissioner Doll noted another challenge facing BIT and the REED Network. The endpoint 
outside of the state may have trouble obtaining what South Dakota is sending if the endpoint 
does not have the same level of technology.  
 
In response to Representative Putnam’s question, Commissioner Doll said that SDN 
Communications owns the fibers that were placed in the ground across the state. SDN 
Communication has the ability to give out other bandwidth without hindering the REED 
Network. The state has the option to increase the bandwidth at a later date.  
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Mr. Kramer said that South Dakota is competing nationally for research and DUSEL is great 
for competition. The research brought in and grants approved are indications of the success of 
the REED Network. He encouraged the committee to not focus on the usage graph. He said 
that the BOR could provide better measures for success.  
 
Senator Brown asked if the onsite technology or the fibers will need to be replaced or 
upgraded with the future increased capacity. In response, Commissioner Doll said that the 
fiber optic cable in the ground does evolve and will not need to be altered. However, the 
technology at the end sites may need to be upgraded or replaced as the usage increases.  
 
The committee recessed at 11:25 a.m. and reconvened at 11:36 a.m. 
 
Board of Regents 
Dr. Tad Perry, Executive Director for the Board of Regents, informed the committee that there 
will be no extraordinary reversions from the FY09 budget. He distributed a handout entitled 
“South Dakota Board of Regents: FY2010 Budget Reduction Plan”. (Document #5) The BOR 
system is receiving a $3.6 million cut to the FY10 budget; which is outlined in Document #5. 
Dr. Perry said that the budget cut is hard for the system and came at a time when the system 
is trying to increase research levels. 
 
Representative Tidemann asked about the HEFF Fund match to increase the salary for staff. 
Dr. Perry stated that the state did not receive a 3% salary policy increase; which does more 
damage long-term to sustain the programs. The state has spent over $28 million to get the 
state back to a competitive level for salaries.    
 
Department of Education 
Mr. Tom Oster, Secretary for the Department of Education (DOE), and Ms. Tamara Darnall, 
Director of the Office of Finance and Management for the DOE, distributed a handout 
discussing binding authority for school districts. (Document #6)  
 
Qualified Zone Academy Bond Program – Secretary Oster said that seven South Dakota 
school district’s have been approved for nearly $2.5 million in bonding authority under the 
federal government’s Qualified Zone Academy Bond Program (QZAB). The QZAB is a 
financial tool school districts can use for school renovations or repairs, but not for new 
construction projects. Schools may also use the proceeds to invest in equipment and 
technology, develop challenging curriculum, and train quality teachers. The federal 
government provides bondholders with tax credits in lieu of interest payments. As a result, 
school districts are responsible only for repayment of the principle, but not the interest. The 
state has nearly $5 million in QZAB authority and $2.5 million in requests.  
 
Qualified School Construction Bond – Thirteen state school districts have been approved for 
$29 million in bonding authority to raise funds for construction or rehabilitation projects as part 
of the American Recovery and Reinvestment Act (ARRA). The federal stimulus initiative 
created a new financial instrument called the Qualified School Construction Bond (QSCB); 
where schools basically receive interest-free loans to complete modernization projects. The 
QSCB funds may be used for two main purposes: (1) to construct, rehabilitate, or repair public 
school facilities; and (2) to acquire land on which school facilities can be constructed. 
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Secretary Oster said that twenty-four school districts applied for bonding authority under the 
federal stimulus program.  
 
Representative Putnam asked about the unused federal funds. Secretary Oster said that the 
state will reallocate the funds. If a school district did not get money, the state will be able to 
provide them some assistance.  
 
In response to Representative Peters question, Secretary Oster said that the QZAB program 
has been around for fifteen years, but the ARRA provided additional funds to the state 
program. The state usually receives up to $1.8 million and this year South Dakota received 
about $5 to $8 million. The QSCB is a new program, where the school districts receive interest 
free loans to complete modernization projects and their lenders get tax credits.  
 
Secretary Oster said, in response to a question posed by Representative Peters, that the 
money to repay the loans comes from capital outlay. If the amount is small enough, it could be 
a line item. However, if the amount exceeds the statutory requirements, then the mil levy for 
the bond payment would need to be increased. School districts that have maxed their capital 
outlay cannot participate. If all the money is already obligated, the school would need to have 
a vote of the people to find additional money to repay the bond.  
 
In response to Senator Hunhoff’s question, Secretary Oster stated that the school districts are 
not restricted to the information included in the application write-up, but rather bound by the 
QZAB guidelines. The application for the QZAB money is vague to allow school districts the 
opportunity to use the money as they see fit.  
 
The committee discussed the concept of using capital outlay to repay bonds. Secretary Oster 
said that the Legislature gave the school districts authority to repay bonds in capital outlay. 
The issue is that the bonds allow the districts to pay for things that would typically be paid out 
of the general fund. Secretary Oster does not know if the state can supersede federal law, and 
the DOE is following the rules set forth by the ARRA.   
 
Suggested Uses for Title 1 AARA Funds – Secretary Oster said that the Title 1 funding that 
came to the state was about identical to what the state receives in a typical year. The dollars 
were distributed using the normal formula based on poverty level. The chart on pages 10 and 
11 of Document #6 outline the use of funding according to the different school district types.  
 
The committee recessed at 12:18 p.m. and reconvened at 1:28 p.m. 
 
Suggested Uses of IDEA Part B Special Education ARRA Funds – Secretary Oster stated that 
the state will receive about $35 million in IDEA stimulus funds in addition to the normal 
allocation. The state will be able to address all the needs for IDEA and not expend all the 
funds allocated to the state. However, some school districts will expend all the funds because 
they usually ask for funds from the Extraordinary Cost Fund.  
 
Secretary Oster said that the Governor and the Attorney general have reviewed current law 
and think it allows school districts to transfer an amount equal to 50% of the increase over the 
previous years IDEA allocation from the local special education fund elsewhere. He has asked 
for an administrative rule to clarify this issue. No school district can use funding from the 
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Extraordinary Cost Fund unless the 50% IDEA allocation has been completely used and there 
are no other available resources.  
 
In response to Representative Tidemann’s question, Secretary Oster said that every school 
district, except those that use 100% IDEA funding would be affected by not allowing the rule 
change. Any school district that does not ask for funding from the Extraordinary Cost Fund 
would lose out on this opportunity. Currently, school districts across the state have made 
contracts and agreements using this funding source. The Executive Branch and the Attorney 
General have already said that the DOE does not need to change anything and that schools 
are able to take advantage of this additional funding.  
 
However, school superintendents want clarification to ensure that the schools are able to use 
the funding without later being burdened because it was not allowed. The DOE cannot wait for 
the next legislative session, even with an emergency clause, because the federal rule says 
that the 50/50 IDEA money must be used in the same fiscal year.  
 
Representative Peters asked about the long-term consequences of this rule change. Secretary 
Oster said that the rule would state stimulus funds only. Ms. Darnall said that the rule is for the 
ARRA funds and not for the regular federal funds.  
 
Representative Dennert asked if there will be extra revenue in the Extraordinary Cost Fund. 
Secretary Oster said that the state will save general fund dollars. The special education 
funding is federal funds and any state funds not used will rollover to the next year.  
 
Mr. Doug Decker, Code Counsel for the State of South Dakota, explained the rules review 
process and talked to the committee about the proposed rule change from the Department of 
Education. When he looked at the proposed rule for DOE, the rule provides that certain 
special education funds may be transferred to another fund and spent for general education 
purposes.  
 
Mr. Decker reviewed state law to determine if this action is legal. SDCL 13-16-32 provides the 
Board of Education authority to identify allowable expenses from the special education fund. 
SDCL13-16-26 provides that funds may be transferred out of certain school district funds, but 
not transferred out of the special education fund.  
 
It first needs to be determined if the federal statute 20-14-13 preempts state law. Mr. Decker 
stated two methods for preemption – “expressed preemption” in the federal law and “implied 
preemption” that would otherwise be prohibited in state law. After reviewing the three statutes, 
Mr. Decker concluded that the language is permissive and therefore does not support 
preemption.  
   
In response to Representative Tidemann’s question, Mr. Decker said that the DOE could not 
go forward and spend the federal money with a suspension under the rules. His review of the 
state law is that: (1) there is no state law preempting the law, and (2) there is no federal 
preemption.  
 
After further committee discussion, Senator Bartling stated that there are other avenues to 
address the issue: 
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1. Have a special session; 
2. Request the Governor get a Supreme Court opinion; or 
3. Request an opinion from the Attorney General.  

 
Impacts of Adjustments to Career and Technical Education (CTE) Funding – Mr. Mark 
Wilson, Director of the Career and Technical Education, distributed to the committee a 
handout entitled “South Dakota Department of Education: Office of Curriculum, Career, and 
Technical Education”. (Document #7)   
 
Mr. Wilson said that the High School 2025 program is designed to be student-focused, 
education experience based on the 4-R’s – relevance, relationships, rigor, and results. The 
CTEs are creating a professional development plan utilizing the 4-R’s.  
 
Page 5 of Document #7 outlines a pilot project implemented through ESA Regions 1 and 2. 
The pilot schools are located at McCook-Salem, Hanson, Canistota, Montrose, Hurley, Parker, 
Marion, Flandreau, Deuel, Chester, Vermillion, Madison, Baltic, Bridgewater, Emery, and Tea.  
 
Mr. Wilson noted a letter from Dr. Rick Melmer (former Secretary of DOE). It stated that the 
DOE will commit to match up to $250,000 of SD EPSCoR funds to support potentially 
transformative Science, Technology, Engineering, and Mathematics (STEM) process that will 
be jointly overseen. These funds are contingent upon state legislature appropriations and 
qualified applications.  
 
Recent Developments in Technical School Funding – Mr. Wilson distributed a handout that 
provided an overview of the CTEs goals and missions. (Document #8) The strategic planning 
goals are: 

1. Strengthen and expand partnerships with business and industry to create opportunities; 
2. Create facilities to provide and expand technical education; and 
3. Build and establish enrollment to support the workforce needs. 

 
The program development goals are: 

• Develop programs with emerging industries to support workforce needs; 
• Utilize state of the art equipment for providing technical education; and 
• Integrate technology and innovate delivery methods to meet workforce needs.  

 
Page 5 of Document #8 shows the FY10 estimated budget for the technical institutes. The 
state appropriated $19.7 million. With $1.65 million in set-aside for bonding and maintenance 
and repair, the CTEs have $18.1 million to use in the formula distribution to all four technical 
institutes.  
 
Mr. Wilson said that the system will receive $12.8 million in tuition fees based on a per credit 
hour rate of $84 and an estimated 153,000 total credit hours. It is also estimated that CTEs 
will receive $2.01 million in federal Perkins grants that will be distributed to the four technical 
institutes.  
 
Mr. Wilson stated his concern that through administrative rule, larger schools will continue to 
get larger because of the funding distribution. He explained the proposed rule changes that 
will be brought before the Rules Review Committee.  
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The committee recessed at 3:10 p.m. and reconvened at 3:23 p.m. 
 
Bureau of Finance and Management 
Mr. Jason Dilges, Commissioner of the Bureau of Finance and Management, distributed the 
“Interim Report”. (Document #9) 
 
Proration of Interest Earnings – Commissioner Dilges informed the committee that the 
proration of the investment income has been around for many years, but the JCA must 
approve the proration of earnings. He said that 90% of the estimation is earned this fiscal year 
and the remaining 10% will be earned in the next fiscal year.  
 
Page 4 of Document #9 lists the new and reassigned centers. The only new participating 
company is 3028 for the State Auditor funds. There are two centers that have a recommended 
designation change for FY09 – the SD 911 Coordination Fund will be participating and the 
Series ’08 BOR Project Fund will be nonparticipating. In response to Representative Putnam’s 
question, Commissioner Dilges said that the designation for the SD 911 Coordination Fund 
changed so it could be privatized. The 911 Coordination Fund will be self-supporting and not 
state-funded.  
 
Commissioner Dilges said that pages 5 – 16 list all the centers and companies for the FY2009 
proration process and the designation company type. Company 2000 has been created as 
part of the tracking system for the stimulus funds. All of the 2000 companies are 
nonparticipating except for the two Department of Transportation companies.  
 
REPRESENTATIVE DENNERT MOVED, SECONDED BY REPRESENTATIVE PUTNAM, TO 
CERTIFY THE BUREAU OF FINANCE AND MANAGEMENT’S RECOMMENDED 
PRORATION OF INVESTMENT INCOME. The motion prevailed on a roll call vote with 13 
AYES and 3 EXCUSED. Those members voting AYE include: Ahlers, Bartling, Brown, 
Hundstad, Hunhoff, Burg, Carson, Dennert, Peters, Putnam, Tidemann, Wink, and 
Wismer. Those members EXCUSED include: Deadrick, Haverly, and Novstrup. 
 
Budget Transfers Report – Because of the revised budget, BFM was not able to provide all the 
transfers at the December 2, 2008 meeting. Included in Document #9 are transfers for the end 
of FY08, all of FY09, and start of FY10.  
 
Commissioner Dilges noted two transfers for the Department of Education JB2009226 on 
page 18 and JB2009246 on page 23. He explained that the transfers were a temporary budget 
control that will become permanent on June 29, 2009. According to SB 50, which amends the 
General Bill, the post secondary institutes would qualify for federal funds through the state 
fiscal stabilization funds of the ARRA. It was later discovered that postsecondary institutes do 
not qualify for state fiscal stabilization funds. The state transferred money from state aid to the 
postsecondary institutes and then the federal funds were transferred back into the state aid to 
use federal stimulus funds.  
 
Representative Putnam asked about the closing dates for the federal programs. 
Commissioner Dilges responded that every federal program has a different closure date. Most 
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of the programs will be with the state through September 2011. The state has done everything 
needed to get the state FY09 in good shape.  
 
In response to Representative Dennert’s question, Commissioner Dilges said that a state 
website (http://recovery.sd.gov/) has been created to inform South Dakotans about the federal 
stimulus spending in the state. This website builds upon the existing OPEN SD Web site, 
(http://www.open.sd.gov/).  
 
Commissioner Dilges said that the overview presentation of the school funding formula will be 
sent to the members electronically and discussed that the next meeting.  
 
Department of Labor 
Ms. Pam Roberts, Secretary for the Department of Labor (DOL), provided an update on the 
Unemployment Insurance (UI) Trust Fund. She said that DOL is spending more in benefits 
than projected during session. For the second week in June 2009, DOL paid 5,411 claimants 
compared to 1,426 people the same week last year. There are 4,000 more dislocated people 
this year. Secretary Roberts said that the claimants are not typical, but are mainly people in 
the manufacturing sector with only a high school education or GED. 
 
Employer contributions of $24.9 million in 2009 were down from last year because the UI Trust 
Fund revenue is based on the overall payment of wages in the state. Since there are fewer 
people being paid, cuts in the number of hours worked, and less overtime, the revenue into 
the fund decreased.  
 
South Dakota ended the quarter with $8.9 million in the UI Trust Fund. Secretary Roberts 
informed the committee that South Dakota is the only state in the nation that changed the law 
to receive $5.9 million stimulus money for the second quarter. South Dakota paid $19.7 million 
in the second quarter, which was higher than projected because the weather did not cooperate 
and there was about a month delay in staring seasonal workers.  
 
The state is projected to pay out $10.7 million and that will result in the UI Trust Fund to have 
a balance of $1.2 million. At this point, a surcharge of 1.5% will be applied to all employers in 
the state. The surcharge should trigger on September 30, 2009. 
 
In response to Representative Tidemann’s question Secretary Roberts said that the surcharge 
will be stopped when the UI Trust Fund has a balance of $16 million.  
 
Department of Corrections 
Mr. Tim Reisch, Secretary for the Department of Corrections (DOC), distributed a status 
report for the Rapid City Minimum Security Unit. (Document #10) The selected site is located 
at 2527 Creek Drive in Rapid City. The property is 11.3 acres in size, including approximately 
15,000 square feet of finished paving.  
 
An appraisal has been complete with a property value of $3.1 million. Secretary Reisch said 
that he signed a purchase agreement for the price of $2.2 million.  
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There have been two public meetings on the issue. People were present and spoke against 
the issue; primarily focusing on zoning and property values. The meetings were held on April 
29, 2009, and May 18, 2009, at the Western Dakota Technical Institute Rushmore Building.  
 
An environmental engineering firm surveyed the areas and there are no problems. Secretary 
Reisch hopes to have the parole offices ready by July 10, 2009 and the housing unit ready by 
November 1, 2010.  
 
Intensive Methamphetamine Treatment (IMT) Program – Secretary Reisch distributed a 
handout entitled “Intensive Methamphetamine Treatment for Female Inmates”. (Document 
#11) Since the first group of offenders started the program on August 21, 2006, 224 inmates 
have been involved in the IMT program: 109 are currently involved, 40 did not complete due to 
failure or change in legal status, and 75 individuals had successfully completed the program.  
 
Secretary Reisch asked to provide progress reports either annually or semi-annually due to 
the amount of time needed to compile the report. Representative Tidemann stated that the 
report will be provided annually at the agency budget hearing during session.  
 
Representative Putnam requested the department include population increases and 
decreases to see if there is an indication of increased meth use due to population.  
 
Department of Social Services (DSS) 
Senator Hunhoff discussed the state FY10 reimbursement rates for DSS Homemaker/Home 
Health Nursing providers outlined in a memo previously mailed to the committee members. 
She told the committee that since session, there have been more agencies that have been 
dropped as providers. Because of this, there was a funding allocation change, but no change 
to the total dollar amount to DSS.  
 
Representative Peters asked when the providers’ budget was rebased. Senator Hunhoff said 
that the rebasing occurred about 2 years ago, but the issue is the distance the few remaining 
providers need to cover.  
 
Also previously mailed to the committee was an update from DSS on the Medicaid 
Management Information System (MMIS) replacement.  
 

East River Tour 
 
The East River Joint Appropriations Committee Tour is scheduled for August 10-12, 2009. A 
tentative agenda was mailed to the members prior to the meeting.  
 
Committee members that will not be able to attend the tour include: Burg, Deadrick, and 
Dennert. 
 

Next Meeting 
 
The next meeting of the Joint Committee on Appropriations is scheduled for Monday, October 
19, 2009, in Pierre, South Dakota.  
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Additional Information 
 

Mr. Schoenfeld stated that it may be useful for the LRC and JCA members to have a 
reconciliation of the stimulus funds and budget numbers for the FY09 and FY10 budgets. If 
there are any comments or areas of interests, please inform the staff.  

 
Adjourn 

 
REPRESENTATIVE WISMER MOVED, SECONDED BY SENATOR BROWN, TO 
ADJOURN. The motion prevailed unanimously on a voice vote.  
 
The committee adjourned at 5:02 p.m. 
 
 

All Legislative Research Council committee minutes and agendas are available at the South Dakota 
Legislature’s Homepage: http://legis.state.sd.us.  Subscribe to receive electronic notification of meeting 
schedules and the availability of agendas and minutes at MyLRC (http://legis.state.sd.us/mylrc/index.htm). 


