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The one hundred twenty-first meeting of the South Dakota Code Commission was called to order by  
Chair Michael DeMersseman at 3:01 p.m. CDT, July 27, 2018, in Room 412 of the State Capitol, 
Pierre, South Dakota.  
 

A quorum was determined with the following members answering the roll call: Commissioners Michael 
DeMersseman (Chair), Tom Lee, Arthur Rusch, and Mike Stevens. Commissioner Margaret Gillespie (Vice 
Chair) was excused. All but Commissioner Lee participated by telephone. 
  

Staff members present were Doug Decker, Code Counsel, and Kelly Thompson, Senior Legislative 
Secretary. 
 
All material distributed at the meeting is attached to the original minutes on file in the Legislative Research 
Council (LRC). For the purpose of continuity, these minutes are not necessarily in chronological order.  
 

Approval of Minutes 
 
Commissioner Stevens moved, seconded by Commissioner Lee, to approve the minutes of the  
June 20, 2018, meeting. Motion prevailed unanimously on a voice vote. 

 
Request Regarding "IBM Watson Regulatory Compliance" Service 

 
Introductions were made of the IBM staff participating by telephone which included Ms. Kathy Coleman, 
Data Acquisition Manager; Ms. Yolanda Bush, Data Acquisition Manager; Ms. Lindsey Henry, IT Attorney; 
and Mr. Tom Wisehart, Watson Regulatory Compliance (WRC) Offering Manager. 
 
Ms. Kathy Coleman and Mr. Tom Wisehart presented IBM's request for access to certain statutes and 
rules from the Legislative Research Council website for use in the "IBM Watson Regulatory Compliance 
(WRC)" service. 
 
Mr. Wisehart explained WRC is a platform that provides financial institutions with global access to the 
laws and rules regulating their industry. The intent is for them to use the information to build better 
compliance programs and stronger financial markets. 
 
Ms. Coleman advised the Commission that financial institutions must comply with a multitude of 
regulations across a variety of jurisdictions. Through the WRC platform, regulatory content is loaded into 
a searchable library that institutions can use to develop their compliance programs and monitor changes 
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in regulations, allowing them to quickly adapt to ensure compliance. Users must set up a profile to access 
the information and sign up for notifications of regulatory changes. 
 
With the Code Commission's permission, IBM would export the necessary information directly from the 
LRC website and would not request any additional action from LRC's IT staff. Ms. Coleman clarified that 
IBM is making the request because West Publishing is the exclusive third party publisher of the South 
Dakota Code; she noted she has been in contact with West about the access and they have raised no 
objections or concerns.  
 
Commissioner Rusch asked who is responsible for ensuring regulatory updates are made to the WRC 
library and whether use of the platform will mean extra expense or work for the Code Commission and 
LRC. Ms. Coleman said IBM will monitor the program and make any necessary updates. Mr. Doug Decker, 
Code Counsel, noted as long as IBM is only going to sweep the information from LRC's existing website, 
there will be no additional work for agency staff. He confirmed that he also spoke to West Publishing and 
they have no objection to IBM's request so long as they use only the publicly accessed content available 
on the website. 
 
Commissioner Lee recommended that if permission was granted for IBM's request, an indemnity 
agreement be provided by the company stipulating that the State of South Dakota be held harmless from 
the use of the Code.  
 
Commissioner Stevens wondered how use of the WRC platform would benefit South Dakota while 
Commissioner DeMersseman asked why financial institutions could not just get the information from the 
LRC website themselves without the platform. Ms. Coleman and Mr. Wisehart replied that the state would 
indirectly benefit because any financial institution that needs to comply with state laws and rules would 
be kept up to date on the latest regulations and maintain better compliance, and in doing so, build a 
stronger financial industry in South Dakota. While institutions could find the information themselves 
online, Mr. Wisehart said most compliance departments are small and may have trouble keeping up to 
date with regulatory changes. 
 
Commissioner DeMersseman, in his role as Chair, requested that IBM submit a written request for access 
to specific statutes and rules from the LRC website for use in the WRC service. He specified the request 
should contain hold harmless language as suggested by Commissioner Lee, documentation that West 
Publishing does not object to the access, and the potential for free subscriptions to the service for the 
South Dakota Division of Banking and LRC. An August 10, 2018 deadline was set for receipt of the 
request. Once received, the Code Commission will make their final decision. 
 

Adjournment 
 
Commissioner Stevens moved, seconded by Commissioner Lee, to adjourn. Motion prevailed 
unanimously on a voice vote.  
 
Chair DeMersseman adjourned the meeting at 3:38 p.m. 
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