	74:05:11:14.  Set-asides. The Act authorizes DWSRF funding for nonproject set-aside activities. The board shall establish the tasks to be performed and the allocation of funds for each set-aside category through its adoption of the intended use plan. The specific nonproject set-aside activities are described as follows:

	(1)  Up to four percent of each annual capitalization grant may be used to administer the DWSRF program. Administrative activities include staff salary, benefits, travel, and overhead; and the retaining of bond counsel, bond underwriter, financial advisor, loan servicing agent, and trustee;

	(2)  Up to two percent of each annual capitalization grant may be used to provide technical assistance to communities of 10,000 people or less. Specific activities include training classes covering all aspects of water treatment and distribution systems and on-site facility evaluations as needed;

	(3)  Up to 10 percent of each annual capitalization grant may be used to do the following:

		(a)  Administer the state public water supervision system program;
		(b)  Administer or provide technical assistance through water protection programs, including the Class V portion of the underground injection control program;
		(c)  Develop and implement a capacity development strategy; and
		(d)  Develop and implement an operator certification program; and

	(4)  Up to 15 percent of each annual capitalization grant may be used to fund other activities to assist development and implementation of local drinking water protection activities, as specified in this subdivision, if not more than 10 percent is used for any one activity. The allowable activities for this set-aside are as follows:

		(a)  Assistance to a community water system to acquire land or a conservation easement for source water protection;
		(b)  Assistance to a community water system to implement voluntary, incentive-based source water quality protection measures;
		(c)  Funding to delineate and assess source water protection areas;
		(d)  The establishment and implementation of a wellhead protection program; and
		(e)  Funding to a community water system to implement a project under the capacity development strategy.

	Source: 23 SDR 195, effective May 25, 1997; 33 SDR 106, effective December 26, 2006.
	General Authority: SDCL 46A-1-60.1 to 46A-1-60.3.
	Law Implemented: SDCL 46A-1-60.1 to 46A-1-60.3.

