State of South Dakota

EIGHTY-NINTH SESSION

LEGISLATIVE ASSEMBLY, 2014
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SENATEBILL NO. 178

Introduced by: Senators Buhl O'Donnell, Bradford, Frerichs, Jones (Tom), Kirkeby, Krebs,
Rampelberg, Sutton, V ehle, and Welke and RepresentativesHawks, Bartling,
Hawley, Heinert, Hunhoff (Bernie), Soli, and Tyler

FOR AN ACT ENTITLED, An Act to include the definition of the term, qualified student
applicant, in the need-based grant fund.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That § 13-55A-1 be amended to read as follows:

13-55A-1. The South Dakota Legidature finds that providing need-based financial aid to

qualified resident students or qualified resident student applicants enrolled or who desire to
enroll in participating postsecondary institutions within the state is in the public interest.

Section 2. That § 13-55A-2 be amended to read as follows:

13-55A-2. Terms used in this chapter, unless the context otherwise requires, mean:

(1) "Eligible ingtitution,” an institution of education beyond the high school level,
located in South Dakota, which may include all public and private nonprofit and
proprietary institutions, including four-year collegesand universities, community and
junior colleges, area technical or vocationa schools, trade schools, technical

institutes, schools of nursing or of the health professions or any institution whichis
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determined by the executivedirector to beregularly accredited to offer postsecondary
educational services by a recognized and appropriate accrediting agency, as
determined by the executive director, and which has an agreement with the United
States secretary of education for the conduct of any of the programs currently
participating in any federal financial assistance program authorized by Title IV of
The Higher Education Act of 1965, as amended to January 1, 2010;

"Financial need," the amount of assistance, asdetermined by afederal department of
education by calculating a student's estimated cost of attendance (minus family
contribution and additional aid granted) at an eligible institution;

"Qualified student,” aresident student who isenrolled in an eligible institution in a
course of study on at least a half-time basis, as certified by the institution, and who
has established financial need and who is maintaining satisfactory progress toward
graduation;

"Qualified student applicant,”" a resident student who was enrolled in an €ligible

institution in a course of study on at least a haf-time basis, as certified by the

institution, who had established financial need and who had completed coursework

and earned credits, and who desiresto transfer to another €ligibleinstitution but has

outstanding debt at apreviously attended eligibleinstitution which is preventing the

release of a transcript so that the qualified student applicant may transfer earned

credits to another eligible institution;

"Resident student," an individual who has been determined by the executive director

to be aresident of South Dakota and who is enrolled at an eligible institution;

£5)(6) "Executive director,” the executive director of the Board of Regents;

6)(7) "South Dakota need-based grant ," an award by the State of South Dakota to a
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qualified student or qualified student applicant under this chapter.

Section 3. That § 13-55A-3 be amended to read as follows:
13-55A-3. A South Dakotaneed-based grant may be awarded to any qualified South Dakota

resident student or qualified South Dakota resident applicant who is or desires to be admitted

and isor desiresto be in attendance at any €ligible institution on at least a half-time basis, and

has established financial need.
Section 4. That § 13-55A-4 be amended to read as follows:
13-55A-4. A participating eligible institution shall award a South Dakota need-based grant

to a qualified student or a qualified student applicant for the normal academic year, or its

equivalent, from a range of not less than five hundred dollars nor more than two thousand
dollars. The institution making the recommendation for each South Dakota need-based grant
shall consider any other financial assistance available to the qualified student or qualified

student applicant in relation to the financia assistance available to other qualified students or

qualified student applicantsattending that i nstitution and may not exceed thelesser of theunmet

need of the qualified student or qualified student applicant or theamount of qualifying matching

ad.

Section 5. That chapter 13-55A be amended by adding thereto a NEW SECTION to read
asfollows:

Theparticipating eligibleinstitution shall award the qualified student applicant from arange
of not less than five hundred dollars nor more than two thousand dollars to cover the qualified
student applicant's outstanding debt at the previously attended eligible institution. The
transcripts of the qualified student applicant are to be released upon written notification from
the participating eligible institution that the need-based grant has been awarded to cover the

outstanding debt balance owed to the previously attended eligible institution by the qualified
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1  student applicant.



