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State Aid Budget

 Includes budget supporting:
– State Aid to General Ed
– State Aid to Special Ed
– Sparsity Payments
– Consolidation Incentives

 Sunsets in FY2014

– Technology in Schools

 FY15 Recommended Budget:
– Total Change………………..$ 7,823,686
– General Fund Increase…. $,7,823,686

General
$392,633,058 

99%

Other
$3,904,346 

1%

FY2014 Operating Budget



State Aid
Budget Increases & Decreases

K12 State Aid General
Funds

Total
Funds Outcome/Support

State Aid to General Education - Statutory $1,527,797 $1,527,797 

State Aid to General Education - Move to 3% $6,510,000 $6,510,000 

State Aid to Special Education $0 $0 

Sparsity $   18,847 $18,847 

Consolidation Incentives ($  56,400) ($56,400)

Teachscape Ongoing Support $119,295 $119,295 Effective Teachers/Leaders

eGrant System Ongoing Support $100,000 $100,000 

K12 Data Center Services $88,614 $88,614 All Outcomes

Nonrecurring Technology Grants ($500,000) ($500,000)

Bureau Billings $15,533 $15,533 

TOTAL $7,823,686 $7,823,686



General State Aid
 Current formula took effect Jan. 1, 1997

– Updated in FY2008 to change from prior year ADM to greater of 
current year or previous year fall enrollment and to add 
component for growing enrollment.  Also fixed the small school 
adjustment at a maximum of 20% of the FY2007 PSA.

– Updated in FY2011 to use the greater of current year fall 
enrollment or average of prior 2 years for calculation of 
payment.  Growing enrollment component was eliminated

– Updated in FY2014 to include an adjustment for limited English 
proficient students

 Two main sources of funding
– Money raised locally through property taxes 
– Money raised by state through statewide taxes



Funding Formula
 Starts with same amount of funding per 

student
 Called the Per Student Allocation (PSA)
 PSA = $4,625.65 in FY14
 Other “Adjustments”

– Small School Adjustment (SSA)
– LEP adjustment
– Decreasing enrollment (2 year averaging)



3 Steps to Funding Formula 
 1) Determine Local Need

PSA x State Aid Fall Enrollment
+ SSA X State Aid Fall Enrollment
+  LEP X (.25 X PSA)

 2) Determine Local Effort
Property valuations

X Levies

 3) Determine State Share
Local Need 

- Local Effort 



1) Determine Local Need
 Begin with previous year’s PSA 
 Figure inflationary increase to PSA

– CPI or 3%, whichever is less
– For FY2015, the CPI is 1.6% but the Governor is 

recommending a 3% increase
 Determine state aid fall enrollment

– Number of students last Friday of September
– Minus students for whom district receives tuition
– Plus students for whom district pays tuition
– Use the greater of the current year or average of 2 

previous years
 Add Small School Adjustment (SSA) if applicable
 Add LEP Adjustment if applicable



Per Student Allocation (PSA)
 Multiply the previous year’s PSA by the Index 

Factor
– Index Factor:  change in the Consumer Price Index 

(CPI) for the previous year or 3%, whichever is less

 For FY2015, the Governor is recommending a 3% 
increase, or 1.4% higher than the increase in the 
index factor of 1.6%

2014-2015 Per Student Allocation
2013-2014 School Year Per Student Allocation 4,625.65$         
Increased by 1.6% (CPI-W or 3% whichever is less) 74.01$              
Addtional 1.4% to get to 3% 64.76$              

2014-2015 School Year Per Student Allocation 4,764.42$         



PSA History



State Aid Fall Enrollment

 State Aid Fall Enrollment:
Greater of the current year enrollment or 
the average of the two previous years 
enrollment of students in grades K-12 as 
of the last Friday in September, adjusted 
for students for which tuition is paid and 
reduced by students for whom tuition is 
received.



“Greater Of” Language
 Allows districts to use either two-year 

average or current year count of students, 
whichever is greater

 Softens blow for districts with declining 
enrollment

 For the 2013-14 school year, 67 districts 
are eligible to use the 2 year averaging 
count



Fall Enrollment Count vs. Paid
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Fall Enrollment Growth



Fall Enrollment Growth



Fall Enrollment Growth



Fall Enrollment Growth



Other Adjustments

 There are two adjustments within the 
general education funding formula:
– The Small School Adjustment
– The Limited English Proficiency (LEP) 

Adjustment



Small School Adjustment (SSA)
 Put in place to recognize that there are 

economies of scale in larger districts that can’t 
be obtained in smaller districts

 SSA is fixed dollar amount per student based on 
sliding scale 

 Calculated on a sliding scale for districts with 
enrollments less than 600
– The greater the enrollment, the smaller the 

adjustment per student

 Adjustment is based on the FY2006 PSA  of 
$4,732.72
– This does not increase with the Index Factor



State Aid to General Education
Small School Adjustment
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Limited English Proficient (LEP) 
Adjustment

 New in FY2014 – Part of SB235 of the 2013 
Legislative session

 Put in place to recognize that there are additional 
costs associated with educating children who are 
not proficient in the English language

 Adjustment is based on the 25% of the current 
PSA multiplied by the number of children who 
score below a 4.0 on the state-administered 
language proficiency assessment in the prior 
school year



LEP Count for State Aid

2,717 

2,783 

3,117 

3,217 

 2,400

 2,500

 2,600

 2,700

 2,800

 2,900

 3,000

 3,100

 3,200

 3,300

2012 2013 Est. 2014 Est. 2015

LEP Students Scoring <4.0 on ACCESS



Putting it All Together:  Local Need
1) Determine Local Need

PSA x State Aid Fall Enrollment
+ SSA X State Aid Fall Enrollment
+  LEP X (.25 X PSA)

State Aid Fall Enrollment 131,250            
 X 2014-2015 School Year Per Student Allocation 4,764.42$         
Sub Total 625,330,125$   

Plus Other Adjustments:
Small School Adjustment 17,583,588$     
LEP Adjustment 3,712,674$       

Equals Statewide Local Need 646,626,387$   



2) Determine Local Effort
 Property Valuations/1000 x Levies = Local Effort

– Levies set annually by the legislature

 Property taxes paid on calendar year basis

 State aid calculated on fiscal year basis

 When calculating property valuations, ½ of the 
current calendar year and ½ of the next 
calendar year is used to determine total property 
valuations in the formula



Calculation of Local Effort

24

AG Owner Occ Other/Utilities
2011 pay 2012 $2.388 $3.965 $8.491
2012 pay 2013 $2.322 $4.029 $8.628
2013 pay 2014 $2.090 $4.296 $9.200
2014 pay 2015 est $1.782 $4.252 $9.106

AG Owner Occ Other/Utilities Total
2011 pay 2012 $21,199,956,763 $23,897,051,510 $15,422,245,257 $60,519,253,530
2012 pay 2013 $23,008,211,055 $23,862,359,867 $15,547,711,043 $62,418,281,965
2013 pay 2014 $27,031,806,559 $24,811,653,067 $15,951,422,048 $67,794,881,674
2014 pay 2015 est $30,545,941,412 $25,307,886,128 $16,110,936,268 $71,964,763,808
Assumed growth 
for pay 2015 13% 2% 1%

AG Owner Occ Other/Utilities Total
2011 pay 2012 $50,625,497 $94,751,809 $130,950,284 $276,327,590
2012 pay 2013 $53,425,066 $96,141,448 $134,145,651 $283,712,165
2013 pay 2014 $56,496,476 $106,590,862 $146,753,083 $309,840,420
2014 pay 2015 est $54,432,868 $107,609,132 $146,706,186 $308,748,185

AG Owner Occ Other/Utilities Total
1/2 pay 14 Est. $28,248,238 $53,295,431 $73,376,541
1/2 pay 15 Est. $27,216,434 $53,804,566 $73,353,093
TOTAL $55,464,672 $107,099,997 $146,729,634 $309,294,303

FY15 ESTIMATE OF LOCAL EFFORT

SCHOOL DISTRICT GENERAL FUND LEVIES

STATE AID PROPERTY VALUATIONS TOTAL

AMOUNT RAISED (Valuation/$1,000 x Levy)



Cutler-Gabriel

 Seeks to ensure that proportion of local 
effort and state aid remains constant

 Goal for state aid is approximately 53.8%

When setting levies look 2 years out
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”Lost” Local Effort

 There are a few districts who generate more in 
local effort than the district’s total need in the 
funding formula

 This local effort is “lost” to the formula when 
determining the statewide local effort 

 Therefore, an adjustment is made in the funding 
formula
– For FY15 estimating $2,999,066
– Just finalized FY14 and we are at $3,146,428



Local Effort Varies At District Level
Some districts are better able to raise local effort

Goal is State Share 53.8%, Local Share 46.2% 



State Aid to General Education
FY2014 ”Lost” Local Effort

District Name TOTAL Need 

1st Half Local 
Effort        

(Pay 2013)  

2nd Half Local 
Effort        

(Pay 2014)

Local 
Revenue % 

Share
State Aid % 

Share

“Lost” 
Local Effort

(Local Effort -
Total Need) 

Agar-Blunt-Onida 58-3 $1,477,916 $882,386 $1,013,234 128.26% 0.00% $       417,704 

Custer 16-1 $4,024,130 $1,949,620 $2,167,285 102.31% 1.55% $         92,775 

Elk Mountain 16-2 $65,678 $87,683 $98,627 283.67% 0.00% $       120,632 

Hill City 51-2 $2,495,800 $1,504,926 $1,584,688 123.79% 0.00% $       593,814 

Hoven 53-2 $597,125 $399,124 $458,139 143.57% 0.00% $       260,138 

Lead-Deadwood 40-1 $3,829,899 $2,608,078 $2,883,186 143.38% 0.00% $     1,661,365 

TOTAL "LOST" EFFORT: $ 3,146,428 



3) Determine State Share

 State Share = 
Local Need 

– Local Effort 
+ Adjustment for “Lost” Local Effort

Statewide Local Need 646,626,387$   

Less: Statewide Local Effort 309,294,303$   
Adjust for districts whose local effort exceeds need 2,999,066$       

Total Fiscal Year 2015 State Aid 340,331,150$   



Putting it all Together
State Aid Fall Enrollment 131,250            

Multiplied by:  2014-2015 Per Student Allocation
2013-2014 School Year Per Student Allocation 4,625.65$         
Increased by 1.6% (CPI-W or 3% whichever is less) 74.01$              
Addtional 1.4% to get to 3% 64.76$              

2014-2015 School Year Per Student Allocation 4,764.42$         

Sub Total 625,330,125$   

Plus Other Adjustments:
Small School Adjustment 17,583,588$     
ELL Adjustment 3,712,674$       

Equals Statewide Local Need 646,626,387$   

Less: Statewide Local Effort 309,294,303$   
Adjust for districts whose local effort exceeds need 2,999,066$       

Total Fiscal Year 2015 State Aid 340,331,150$   

Fiscal Year 2014 General Funds Budgeted 330,295,934$   
Fiscal Year 2014 LEP Budgeted 2,100,000$       

Fiscal Year 2014 Total Budget for State Aid 332,395,934$   

FY15 LEP Funds Needed (LEP Adj. X 53.8%) 1,997,419$       
FY15 General Fund Need less FY14 Budget 8,037,797$       



State Aid for Special Education
 Similarities:

– Start with a level of 
funding per student
 Increases each year by 

the index factor

– Multiply the funding per 
student by the number 
of students

– Determine local effort by 
setting a levy based on 
a goal state effort 2 
years out

 Differences:
– Instead of one PSA, there are 

6 different levels
– Funding per disability level is 

rebased after every 3 years
– 2 levies – one for the formula 

local effort and a maximum 
levy for districts that have 
higher cost programs

– Levy is the same across all 
property classes

– Extraordinary cost fund
– Maintenance of Effort



1) Determine Local Need

 Begin with previous year’s funding per disability 
level

 Figure inflationary increase for each disability 
level
– CPI or 3%, whichever is less
– For FY2015, the CPI is 1.6% but the Governor is 

recommending a 3% increase
 Determine Child Count per disability level

– Number of students as of Dec. 1 of the previous 
school year

 Add in $4M for Extraordinary Cost Fund (ECF)



Disability Levels
Funding is broken out into 6 levels of disability:
13-37-35.1. Definition of terms. Terms used in chapter 13-37 
mean:
(1) "Level one disability," a mild disability;
(2)  "Level two disability," cognitive disability or emotional 
disorder;
(3)  "Level three disability," hearing impairment, deafness, visual 
impairment, deaf-blindness, orthopedic impairment, or traumatic 
brain injury;
(4)  "Level four disability," autism;
(5)  "Level five disability," multiple disabilities;
(5A) "Level six disability," prolonged assistance;



Funding Per Disability Level

Special Education Allocations:
FY2013 

(rebased) FY2014 FY2015
Increase/ 
(Decrease)

Level 1 Disability (10.04% of ADM) $4,525 $4,660.75 $4,800.57 $139.82
Level 2 Disability (child count) $11,124 $11,457.72 $11,801.45 $343.73
Level 3 Disability (child count) $14,788 $15,231.64 $15,688.59 $456.95
Level 4 Disability (child count) $13,204 $13,600.12 $14,008.12 $408.00
Level 5 Disability (child count) $19,993 $20,592.79 $21,210.57 $617.78
Level 6 Disability (child count) $7,205 $7,421.15 $7,643.78 $222.63



State Aid to Special Ed Child Count

FY08 FY09 FY10 FY11 FY12 FY13 FY14 FY15 Est.
Level 6 275 279 286 283 321 292 287 300
Level 5 370 380 387 401 394 403 387 410
Level 4 566 615 665 723 766 827 865 910
Level 3 411 404 382 374 373 376 389 395
Level 2 2,412 2,455 2,494 2,573 2,570 2,656 2,691 2,750
Level 1 13,327 14,054 14,024 14,226 14,367 13,737 13,990 14,257

 -
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Extraordinary Cost Fund 

 Districts must apply for funds
– Starting in FY14 will be on an annual basis

 May not include requests for funding for 
capital acquisitions

 Must levy at the maximum levy for special 
education

 Requests reviewed by the Extraordinary 
Cost Oversight Board
– Makes recommendations to Secretary 



Extraordinary Cost Fund - New 

 Starting in FY14, districts apply for ECF 
based on 3 different application types:
– High Cost Student
– High Cost Program
– Supplemental Aid



Putting It All Together: Local Need
1) Determine Local Need: 

Funding Per Disability Level 
X Child Count
+ ECF Funding

Disability Level
Funding Per 

Student Child Count Local Need
Level 1 4,800.57$      14,257          68,440,766$   
Level 2 11,801.45$     2,750            32,453,988$   
Level 3 15,688.59$     395               6,196,993$     
Level 4 14,008.12$     910               12,747,389$   
Level 5 21,210.57$     410               8,696,334$     
Level 6 7,643.78$      300               2,293,134$     
FORMULA NEED 130,828,604$ 
Extraordinary Cost Fund 4,000,000$     
TOTAL LOCAL NEED 134,828,604$ 



2) Determine Local Effort
 Just like State Aid to General Education, 

Property Valuations/1000 x Levies = Local Effort
– Levies set annually by the legislature

 Levies are set the same for all property classes

 Goal for state aid is approximately 39.3%

 Districts are allowed to levy a maximum levy of 
up to 0.20 more than formula levy is have a 
higher need



Calculation of Local Effort

41

AG Owner Occ Other/Utilities
2011 pay 2012 1.200 1.200 1.200
2012 pay 2013 1.200 1.200 1.200
2013 pay 2014* 1.352 1.352 1.352
2014 pay 2015* 1.278 1.278 1.278

 AG  Owner Occ Other/Utilities  Total 
2011 pay 2012 21,199,956,763 23,897,051,510 15,422,245,257 60,519,253,530 
2012 pay 2013 23,008,211,055 23,862,359,867 15,547,711,043 62,418,281,965 
2013 pay 2014 27,031,806,559 24,811,653,067 15,951,422,048 67,794,881,674 
2014 pay 2015 30,545,941,412 25,307,886,128 16,110,936,268 71,964,763,808 
Assumed growth for
pay 2015 13% 2% 1%

AG Owner Occ Other/Utilities Total
2011 pay 2012 25,439,948        28,676,462        18,506,694        72,623,104        
2012 pay 2013 27,609,853        28,634,832        18,657,253        74,901,938        
2013 pay 2014 36,547,002        33,545,355        21,566,323        91,658,680        
2014 pay 2015 39,037,713        32,343,478        20,589,777        91,970,968        

1/2 13 pay 14 18,273,501        16,772,677        10,783,161        45,829,340        
1/2 14 pay 15 19,518,857        16,171,739        10,294,888        45,985,484        
TOTAL 37,792,358        32,944,417        21,078,050        91,814,824        

FY 15 ESTIMATE OF LOCAL EFFORT

STATE AID PROPERTY VALUATIONS TOTAL

SCHOOL DISTRICT SPECIAL EDUCATION LEVIES

AMOUNT RAISED (Valuation/$1,000 x Levy)



3) Determine State Share

 State Share = 
Local Need 

– Local Effort 
+ Adjustment for “Lost” Local Effort

Equals Statewide Local Need 134,828,604$  

Less: Statewide Local Effort 91,814,824$    
Adjust for districts whose local effort exceeds need 8,310,524$      

Total Fiscal Year 2015 State Aid 51,324,304$    



Maintenance of Effort

 Under the Individuals with Disabilities 
Education Act (IDEA), the federal law that 
governs special education policy, states 
are required to meet Maintenance of Effort 
(MOE) every year to continue receiving 
federal education spending.

 MOE forces states to provide levels of 
funding for special education that are at 
least equal to the prior year’s state 
spending levels.



Putting it all Together
Disability Level

Funding Per 
Student Child Count Local Need

Level 1 4,800.57$          14,257              68,440,766$      
Level 2 11,801.45$        2,750               32,453,988$      
Level 3 15,688.59$        395                  6,196,993$        
Level 4 14,008.12$        910                  12,747,389$      
Level 5 21,210.57$        410                  8,696,334$        
Level 6 7,643.78$          300                  2,293,134$        
FORMULA NEED 130,828,604$  
Extraordinary Cost Fund 4,000,000$        
Equals Statewide Local Need 134,828,604$  

Less: Statewide Local Effort 91,814,824$      
Adjust for districts whose local effort exceeds need 8,310,524$        

Total Fiscal Year 2015 State Aid 51,324,304$    

FY14 Appropriation 53,045,141$      
Rollover from FY 2014 -$                 
TOTAL FUNDING AVAILABLE 53,045,141$    
Required MOE 53,045,141$      

FY 15 Increase(Decrease) Needed -$                  



Sparsity Payment

 School districts that meet certain criteria 
are considered to be sparse.  
– Fall enrollment per square mile <= 0.50
– Fall enrollment <= 500
– Land area >= 400 square miles
– At least 15 miles to nearest high school
– Levies at the maximum level



Sparsity Payment (cont.)

 Eligible for payment of up to 75% of the 
PSA for each student with a maximum 
payment of $110,000

 FY14 Budget = $1,844,206
 FY15 Requested Budget = $1,863,083

– This is an increase of $18,847
– Largely due to the 3% increase in the PSA

 Affects approximately 28 districts



Consolidation Incentives

 FY2014 was the last year of funding
 Reduction of $56,400 being recommended 

to removed the remainder of the budget



Technology in Schools
Budget Increases & Decreases

K12 State Aid General
Funds

Total
Funds Outcome/Support

Teachscape Ongoing Support $119,295 $119,295 Effective Teachers/Leaders

eGrant System Ongoing Support $100,000 $100,000 

K12 Data Center Services $88,614 $88,614 All Outcomes

Bureau Billings $15,533 $15,533 

TOTAL $323,442 $323,442



Technology in Schools Budget
(Digital Dakota Network)

Budget Breakdown
FY14 

Budgeted
FY15 Gov 

Rec

 FY15 Gov 
Rec Increase/ 

(Decrease) 
Total BIT Budget $6,216,072 $6,166,805 (49,267)$        
Total DSU Budget $609,396 $762,810 153,414$       
Total DOE Systems Budget $1,870,255 $2,089,550 219,295$       

Total Budget $8,695,723 $9,019,165 $323,442

Funding Breakdown

FY14 
Budgeted 

(8/12)
FY15 Gov 

Rec

 FY15 Gov 
Rec Increase/ 

(Decrease) 
  Projected E-Rate Revenue $1,804,346 $1,804,346
  General Funds Needed $6,891,377 $7,214,819 $323,442
Total Revenue $8,695,723 $9,019,165 $323,442



BIT Budget
BIT Budget

FY14 
Budgeted

FY15 Gov 
Rec

FY15 Gov 
Rec Increase/ 

(Decrease) Explanation
Telecommunications/ Bandwidth $3,592,522 $3,592,522 $                -Communication infrastructure 

technologies that connect the schools 
and comprise the DDN core facilities.

Internet Service Provider $789,861 $789,861 $                -Connect the DDN to the world

Network Management $649,427 $649,427 $                -Daily support, troubleshooting and 
management of the DDN

DDN Maintenance $102,843 $102,843 $                -Support, maintenance, and upgrades of 
WAN components (routers, ATM 
switches, ethernet switches)

DDN Video  Services & Maintenance $224,819 $224,819 $                -Distance learning support 
responsibilities for DDN video (Pierre 
hub)

DDN Professional Services $64,800 $0 $       (64,800)On site support of the wide area 
network equipment at the schools.

DDN School Support $304,691 $304,691 $                -Providing strategic and tactical 
solutions to local school technology 
(BIT)

K-12 Network Security $393,402 $393,402 $                -Firewalls/Filters, IDS Systems, and 
administration

Replacements and Upgrades $93,707 $93,707 $                -

Central Services Billings $15,533 $        15,533 Will go into DDN School Support
Total BIT Budget $6,216,072 $6,166,805 $       (49,267)Increase/(Decrease)



DSU K12 Data Center Budget

 The K12 Data Center located at Dakota 
State University (DSU) provides cost-
effective services including email and 
calendars, email list services, web hosting, 
course management, streaming media, a 
help desk for the schools, and more. 

DSU K12 Data Center Budget
FY14 

Budgeted
FY15 Gov 

Rec

 FY15 Gov 
Rec Increase/ 

(Decrease) Explanation
DSU K12 Data Center Services & 
Maintenance

$522,960 $762,810 239,850$       E-mail, web hosting, WebCT and DNS 
services for the schools.

DDN Training $86,436 (86,436)$        Annual training of K12 technologists.  
Wrapped into DSU budget.

Total DSU Budget $609,396 $762,810 153,414$       Increase/(Decrease)



DOE Information Systems 
Budget

 DOE provides information systems to school 
districts

 Providing these systems on a statewide basis 
instead of being purchased by individual districts 
results in cost efficiencies

DOE Systems
FY14 

Budgeted
FY15 Gov 

Rec

 FY15 Gov 
Rec Increase/ 

(Decrease) Explanation
Student Information System $1,410,755 $1,410,755 -$               Ongoing costs of operation of statewide 

Student Information System
E-Rate Technical Assistance & Consulting $109,500 $109,500 -$               Provide tech assistance to the state and 

schools on e-rate applications
CANS System $100,000 $100,000 -$               Maintenance of iCANS system

SDMyLife/Career Cruisin $250,000 $250,000 -$               

Teachccape $119,295 119,295$       Will be doing a base transfer from DAA 
for remainder ($320,880)

eGrant System $100,000 100,000$       

Total DOE Systems Budget $1,870,255 $2,089,550 219,295$       Increase/(Decrease)



Technology in Schools
Funding Sources

 The Technology in Schools budget is 
funded through a combination of General 
Funds and Other Funds.

 Other Funds come from revenue from the 
e-Rate program

Funding Breakdown

FY14 
Budgeted 

(8/12)
FY15 Gov 

Recommended

FY15 Gov Rec 
Increase/ 

(Decrease) 
  Projected E-Rate Revenue $1,804,346 $1,804,346
  General Funds Needed $6,891,377 $7,214,819 $323,442
Total Revenue $8,695,723 $9,019,165 $323,442



E Rate
 E-Rate is the commonly used name for the 

Schools and Libraries Program of the Universal 
Service Fund, which is administered by the 
Universal Service Administrative Company 
(USAC) under the direction of the Federal 
Communications Commission (FCC).

 Provides discounts to assist schools and libraries 
to obtain affordable telecommunications and 
Internet access. 



E Rate
 Funding is requested under four categories of 

service: 
– telecommunications services,
– Internet access, 
– internal connections, 
– basic maintenance of internal connections. 

 Discounts for support depend on the level of 
poverty and the urban/rural status of the 
population served and range from 20% to 90% 
of the costs of eligible services.

 Eligible schools, school districts and libraries may 
apply individually or as part of a consortium.



Oct - Nov

• DOE/BIT issue RFP & post FCC Form 470 Bidding Form.
• Answer bidder questions.

Dec - Feb

• After bidding period closes, DOE & BIT evaluate bids and make awards to 
most cost effective bidders.

• Negotiate and sign contracts for service to begin July 1.

Jan - Mar

• DOE collects CIPA compliance forms from districts.
• DOE files Form 471 funding application and itemizes services.

SD DOE E-Rate Application Process

Mar -

• Program administrator undertakes 471 pre-funding commitment audit review 
to verify application.

• DOE responds to questions and provides additional documentation to 
substantiate funding request.

Time line 
variable

• Funding approval letter issued.



120 days 
later

• DOE files Form 486 to certify CIPA compliance and receipt of services.

After June 30

• DOE calculates reimbursement amount based on annual charges incurred and 
files reimbursement forms.

• DOE provides additional documentation to SLD for reimbursements.

Usually about 
1 month later

• SLD issues reimbursement approval letter
• SLD issues payment to vendor on behalf of DOE.

30-60 days 
later

• Vendor issues reimbursement check to DOE within 20 business days of receipt 
of E-rate reimbursement.

For the year ending June 30, 2013, the State’s discount 
was 68% and the State recouped $1,734,884.13

SD DOE E-Rate Application Process



For More Information

www.doe.sd.gov


