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HB 1250 revise certain provisions relating to the sale and possession of tobacco products.

House Bill 1250 makes it unlawful to knowingly sell or distribute a tobacco product to, to purchase
a tobacco product on behalf of, or to give a tobacco product to, any person under the age of 21.
  
Passage of the bill is expected to decrease state general fund revenues collected under the cigarette
tax and the wholesale tax on tobacco products imposed by chapter 10-50. Approximately 87% of
total tobacco tax collections are from the tax on cigarettes and the remaining 13% is collected based
on the wholesale purchase price of other tobacco products. 

According to the U.S. Census, 18-20-year-olds comprise 5.1% of the U.S. adult population.
According to the Centers for Disease Control and Prevention (CDC), 18-24-year-olds are 13.9% less
likely than the average adult to smoke cigarettes. Therefore, if 18-20-year-olds can no longer legally
purchase cigarettes, cigarette tax revenues can be expected to decline by as much as 4.4%
($2,278,213).

According to the CDC, high school students are 76.5% more likely to use smokeless tobacco than
the average adult. According to convenience store sales data, approximately two-thirds of
non-cigarette tobacco sales are for smokeless tobacco. Based on these facts, if 18-20-year-olds use
non-cigarette, smoked tobacco products at the same rate as cigarettes, tobacco products tax
collections can be expected to decline by as much as 7.5% ($580,266), resulting in an annual state
general fund revenue reduction of $2,858,479.

The enforcement activities amended by House Bill 1250 are anticipated to have minimal fiscal
impact to state agencies. The bill is not projected to have a significant influence on state or local
sales and use tax revenues, as dollars currently spent by 18-20-year-olds on tobacco products will
likely be spent on other taxable goods and services instead.

In the long term, House Bill 1250 will likely discourage some new tobacco users from starting and
will result in less tobacco consumption. To the extent that this happens, there will be a decline in
adverse tobacco-related health issues and an avoidance of state-paid healthcare costs. However, such
savings would likely not accrue until several decades in the future. 
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