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Preface

The purpose of this document is to fulfill the statutory requirements placed on the Board of
Water and Natural Resources. These requirements are generally outlined as follows:

SDCL 46/R-2. To prepare and submit to the Governor and Legislature a yearly progress
report on the State Water Plan

SDCL 46A-10. To make recommendations to the Governor and Legislature concerning
projects for the State Water Resources Management System

SDCI46A1-14. To make an annual report on all activities during the preceding year and
funding recommendations necessary to implement the water plan

This report consists of two principal sectiogghe 2018 Annual Report and th@019 State
Water Plan. The annual report provides progress reports on each funding program and other
board activities during calendar ye2018.

Thewater plansection setdorth the projects included on the State Water Facilities Plan and
the State WaterResources Management System. A Water and Environment Fund Special
Condition Statement that projects the status of the Water and Environment Fund at the end of
fiscal year2019 is included in Appendix A. A copy of the resolutions approved by the Board of
Water and Natural Resources that provide recommendations to the Governor and the
Legislature for the designation of projects on the State Water Resources Management System
and the recommendedVater andEnvironment Fund fiscal year 202@propriation levels are
included in Appendix B.
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Board of Water and Natural Resources

Overview

South Dakota Codified Law 48Al4 requires an annual report of the Board of Water and
bl GdzNF f wSaz2dzNOSa o0GKS 062 NRBO activitiés SincltdBidgd® NI
detailed account of Water and Environment Fund grant and loan awards.

In November 2Q7, the board paced27 projectson the 2018 State Water Facilities Plan. This

made the projects eligible for financial assistance from a variety of federal and state sources.

During the year, the board amended an #@xhal 23 projectsonto the plan.

The board awardedearly$100.4million in grant and loan funds to finance municipal drinking
water systems, rural water systems, wastewater facilities, watershed restoration, solid waste
disposal,and recyclingactivities. Thegrant and loan funds helpedto provide South Dakotans
with safe and dependable environmental infrastructure.

Clean Water State Revolving Fund Loan Program

In 1989, the Clean Water State Revolving Fund (SRF) loan program began providierési
loans to governmetal entities including municipalities, sanitary districts, and other special
purpose districts. The loans are used for construction of wastewater facilities, storm sewers,
and nonpoint source pollution control projectsDuring 2018, the board approvedl5 loans
totaling more than$58.4million (Table 1).

The base interest rates for thdgan Water SRF program were ércent for loans up to 10
years,2.25percent for up to 20 year2.5 percent for up to 30 years, andhanterim financing

rate of 2.0percent for up tofiveyears. Th&JNB AN YQ& y 2y L2 A Y (we@RdzNOS A

percent for loans witha term of 10 years or less, 1.pgrcent for loans witha term up to 20
years, and 1.percent for loans with a term up to 30 years. Projects for traditional wastewater
or gormwater projects that includea nonpoint source component may receive the nonpoint
source rate. The annual principal and interest paymemése calculated for a loarat the
higher base interest rate. Using the lower nonpoint source interest rate, aifosined using
the annual payment previously calculated. The difference in the two loan amasinte
amount of funding available for the nonpoint source componeithe project.

Thefederalfiscal year2018 appropriations bill for theClean WatelSRF progranncludedthe
requirements setforth in the Water Resources Reform and Developmdéwat of 2014 along
with some specific requirements for the current yedrhese requirements involve 1) applying
DavisBaconwage rates to all projects awarded in fisgalar 2018; 2) requiring thatnot less

than 10 percent ofthe 2018 capitalization grant be utilized fat ANB Sy ¢ LINRP2SOG AT
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that a portion of the captalization grant be made available as additional subsidy
requirements for American Iron and Steel products to be used for all projects awarded on or
after January 17, 2014%) adoption of affordability criteria by the state for principal forgiveness
eligibility; and § requirements for procurement of architectural and engineering services

The mward use principal forgiveness as the method to provide the additional subsidy.
Municipalities and sanitary districts with monthly residential wastewatates of $0 per
month (based on 5,000 gallons usawea flat rate) are eligibldo receive principal forgiveness
Other applicantsrerequired to have residential wastewater rates of $40 per month (based on
5,000 gallons usage or a flat rate) to begiie to receive principal forgivenessApplicants
must also meet the staf@ affordability criterio be eligible to receive principal forgiveness.

Table 1¢ 2018 Clean Water State Revolving Fund Loan Awards

Total Principal Interest

Sponsor Description Award Forgiveness Rate Term

Cavour (C\WW2) Collection System $192,000 2.5% 30
Improvements

Crooks (C\VW3) Palmira Wastewater $2,052,000 2.5% 30
Collection
Improvements

Dell Rapids (CW9) Southeast and Railroac  $2,324,000 1.5% 30
Utility Improvements

Dell Rapids (CMONPS) Big Sioux Watershed $337,700 1.5% 30
Restoration

Harrisburg (C\VW7) Wastewater Treatment $24,487,000 2.5% 30
Facility Construction

Humboldt (CW03) Wastewater Collection  $1,876,000 2.5% 30
Improvements

Humboldt (CW04) Water Meter $290,000 2.0% 10
Replacement

Lake Byron Sanitary Wastewater Collection  $3,475,000 2.5% 30

District (CWO01) and Treatment System
Construction

Marion (CW02) Water Meter $522,000 $99,000 2.0% 10
Replacement

Mitchell (CWO5) Sanborn Boulevard $6,842,000 1.25% 20

Wastewater and Storm
Sewer Improvements

2018Annual Report 4



Sponsor
Mitchell (CWO5NPS)

Philip (C\A06)

Philip (CW07)

Presho (C\W1)

Raymond (Cv¥02)

Sioux Falls (C\BR)

Sioux Falls (CABONPS)

Tyndall (C\AD2)

2018 Annual Report

Total Principal Interest

Description Award Forgiveness Rate Term
South Central $682,000 1.25% 20
Watershed Restoration
Southwest Storm $536,000 2.5% 30
Sewer Improvements
Southwest Wastewater $605,000 2.5% 30
Improvements
Collection System $4,048,000 $1,400,000 2.5% 30
Improvements
Lift Station and $951,225 $951,225 0.0% 0
Wastewater Treatment
Facility Improvements
Terry Avenue and 43rd  $8,400,000 1.0% 10
Streetimprovements
Big Sioux Watershed $429,000 1.0% 10
Restoration
Maple Street Sewer $374,000 2.25% 20
Replacement

Total $58,422,925 $2,450,225



Map 1¢ 2018Clean Water State Revolvirfgund Recipierd
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Drinking Water State Revolving Fund Loan Program

In 1998, the Drinking Water State Revolving Fund (SRF) loan program began providing
low-interest loans to nonprofit corporations and governmental entiiesluding municipalities,
sanitary districts, and other special districts for the constructionrafkihg water facilities.In

2018, twelve loansand one loan amendmentvere approved totalingnore than$23.5million

(Table 2.

The base interest rateer the Drirking Water SRF program were p&rcert for terms up to 10
years, 2.2%ercent for up to 20 year2.5percent for up to 30 yeargnd an interim financing
rate of 2.0percent for up tofive years.

Disadvantaged communities wesdigible to receive an interest rate below the base rate. To
jdzZ €t AF& a RA&AFRGIYyGlIr3ISRE GKS gl GSN) 48800 SYQa
per 5,000 gallons usage for municipalities and sanitary districts ®p&67,000 gallons usage

for all other community water systems.
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Additionally, the median househoidcome ofa disadvantagedommunity must be below the
statewide median household income (MHI). Communities with a household income less than
the MHI but greate than 80 percent ofthe MHI wereeligible for a 36year tam loan at2.25
percent interest. Communities with a household income between 60 peaed 80 percent of

the MHI wereeligiblefor a 3Gyear term loan at 2.@ercent interestand a 10year loan at 1.0
percent interest An average household income less than 60 percent of the MHI is necessary to
be eligible for a 3§ear termloan at zero percent interest.

Thefederalfiscal year2018 appropriations billfor the Drinking Water SRF prograextended
several of the requirements sdorth in the American Recovery and Reinvestment aatl
subsequent SR&ppropriation bills These requirements involve 1) applying Dd&ason wage
rates to all projects awarded in fiscgkear 2018; 2) requiring that a portion ofthe 2018
capitalization grant be made available as additional subsidg 3)requirements for American
Iron and Steel products to be used for all projects awarded on or after January 17, 2014.

The ward use principal forgieness as the method to provide the additional subsidy.
Municipalities and sanitary districts with monthly residential water rates 8 ffer month
(based on 5,000 gallons usage) wel@ibleto receive principal forgivenes®ther applicants
were required to have residential water rates of $55 per month (based on 7,000 gallons usage)
to be eligible to receive principal forgiveness.

Table 2¢ 2018 DrinkingWater State Revolving Fund Lo&wards

Total Principal Interest

Sponsor Description Award Forgiveness Rate Term

Bridgewater (D\A02) Water Meter $243,00C 1.0% 10
Replacement

Butte-Meade Sanitary Water Line Replacement $413,00C 2.25% 20

Water District (DWW02)

Clark Rural Water Connections to Willow $2,950,00C $1,270,00C 2.0% 30

System (DW1) Lake and Bradley and
Systemimprovements

Crooks (DWD2) Palmira Collection and $1,214,00C 2.5% 30
Distribution

Dell Rapids (DWI7) Southeast and Railroad $2,486,00(C 2.5% 30
Water Improvements

Grenville (D\W01) Water Meters and Valve $352,00C $282,00C 2.0% 30
Replacement

Lake Norden (DM31)  Water Supply and $1,477,00C 2.0% 20
Treatment Improvements

Leola (DW01) Water System $1,891,00C $1,615,00C 2.0% 30
Improvements

2018Annual Report 7



Total Principal Interest

Sponsor Description Award Forgivenes: Rate Term

Mitchell (DWO03) Sanborn Boulevard Wate $821,00C 2.25% 20
Improvements

Oelrichs (DW01) Water System and Metel $447,00C $357,60C 2.25% 30
Improvements

Rapid City (DV04) East Rapid City Water $500,00C $375,00C 2.0% 20
Expansion

Ree Heights (DW1) Distribution System $430,00C $430,00C 0% 0
Replacement

Sioux Rural Water Water System $9,821,00C 2.25% 20

System (DW2) Improvements

TC&G Water Associatio Water System $500,00C 2.25% 30

(DWO1)* Improvements

Total $23,545,00C $4,329,60C

*Amendment to prior yeaDrinkingWater SRF Award

Map 2¢ 2018Drinking Water State Revolvingund Recipients
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Consolidated Water Facilities Construction Program

The 2018 State Legislature approptied $7.5 million for the Consolidated Water Facilities
Construction Program to provide grants and loans for water development projects on the State
Water Facilities Plan. Additionally, prior year funding and reversions were available for award

in 2018.

The board awardedevengrants three loans and one grant amendmeribtaling more than
Th2018 awards leveragednore than $19.3 million in total project

$7.7 million (Table 3).

activities.

Talde 3¢ 2018 Consolidated Awards

Grant Loan Total
Sponsor Description Amount Amount Project
Cavour Wastewater Collection $764,00C $956,00C
System Improvements
Colman* Water Main and Tower $23,000 $1,223,00C
Replacement
Dell Rapids Southeast and Railroad $2,000,00C $4,324,00(
Wastewater Improvements
Humboldt WastewaterCollection $2,000,00¢ $3,876,00C
Improvements
James River WDD South Central Watershed $275,00C $1,833,33¢
Implementation
Lake Byron Sanitary Wastewater Collection and $2,000,00¢ $5,475,00(
District Treatment System
Construction
Raymond Lift Stationand Wastewater $60,000 $1,011,22¢
Treatment Facility
Improvements
Sheridan Lake Water System Improvement $90,000 $211,70C $301,70C
Highlands, Inc.
Westport Lift Station Replacement $30,000 $270,00C $300,00C
Total $7,182,000 $541,70C $19,300,25¢

*Amendment to prior year Consolidated Grant Award

2018 Annual Report



Map 3¢ 2018ConsolidatedProgram Grant/Loan Recipients
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State Revolving Fund ProgramsGrant Assistance

In 2018, the board allocated additional funds under both tGBéean Water and Drinking Water

State Revolvinguad programs for planningechnical assistance, construction activities\d
management of the regulatory Public Water System Supervision pregram ¢ K S 2082 I NR Q&
intended use plans approved theaisf $3,772,140n Cean Water and Driking Water funds

for grants (Table 4).

Table 4¢ 2018 State Revolving Fund Grant Allocations

Activity Source Amount

Water Quality Grants Clean Water SRF Admin Surcharge $900,000
(CWSRF WQ)

Drinking Water Construction Grants Drinking Water SRF Adntiurcharge $1,500,00C
(DWSRF QG

Public Water System Supervision Progran Drinking Water SRF Sasideand $600,000

Drinking Water SRF Admin Surcharge

2018Annual Report 10



Activity Source Amount

Small System Technical Assistance Grant: Drinking Water SRF S&side Drinking $397,140
Water Admin Surcharge, ar@@lean
Water Admin Surcharge

SRF Application Preparation and Clean Water SRF abutinking Water SR $300,000
Administration Admin Surcharge

Drinking Water Operator Certification Drinking Water SR&dmin Surcharge $75,000
Training

Total $3,772,14C

During 2018, the board approved24 Water Quality or Technical Assistance awards totaling
nearly $2.1million (Talle 5). The narrative sections below describe thengral categories of
the State RevolvinguRd programs assistance and provide updates forgoing activities
supported by this funding.

Water Quality Watershed/Construction Grants The board provided additional grant
assistance from Clean Water Administrative Surcharge teesipplement the Consolidated
and Section 31Qrant awards The construction of wastewater treatment, collection, or
conveyance projects and watershegstorationprojects are eligible uses for these fees, and its
use allows additional projects to beropleted.

Water Quality Planning GrantsThe Small Community Planning Grant Program was established
to encourage proactive planning by small communities and systems. Grants are available for
the prepaation of a wastewater or stormater engineering studyfor systems serving
populations of 2,500 or less. For engineering studies, participating systems are reimbursed 80
percent of he cost, up to $1000.

Drinking Water Construction Grants The board provided additional grant assistance from
DrinkingWater Administrative Surcharge fees to supplement the Consolidated grant awards.
The construction ofwater treatment, source, distribution, storage, or meterprojects are
eligible uses for these fees, and its use allows additional projects to be comhplete

Public Water System Supervision Prograimsufficient federal funds have been allocated from

GKS t SNF2NXYI YOS t | NIy S NadcWaler NdmySiiperfioNJPWS)zi K 5
program to complete all tasks and activities identifiedi® b wéXkplanwith EPA The PWSS
LINRINFY A& YIYyFr3ISR 6@ 59bwQa S5NAY1TAY3I 2 G§SNI LI
the state are maintaining compliance with the requirements of the Safe Drinking WaterAAct.

total of $800,000was allocatedrom the Sate Program Managemergetasidein federal fiscal

year 20B.
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Technical Assistance GrantsSmall Community Planning Grants are also available for the
preparation of a drinking water engineering study for systems serving populations of 2,500 or
less. Participating systems are reimbursaéd80 percentof the cost, up to $®00 for
engineeringstudies.

The board continued its technical assistance contract with the South Dakota Association of
Rural Water System@&DARWS) 2018. SDARWS$rovides assistance to small drinking water
systems serving populations of 10,000 or less with compliapeanitting, and operational
issues. In 2018, the Midwest Assistance Prograoonducted capacity assessnierand follow

up reviews to assist the department in ensuring that all borrowers demonstrate the required
technical, financial, or managerial capactty access Drinking Water SRF loan assistance
Midwest Assistance Program was awarded an additional contract to protedinical
assistanceo wastewaterfunding applicants with capacity issues.

In 201, the board provided $75,000 for operator certification training. These funds are
provided to SDARWSNd used for operator certification training of drinking water system
operators. Duringtate fiscal year 28, 3400peratorsreceived training

The boardcontinued to offer grants to assist very small systems in violaifdhe Safe Drinking
Water Actto come into compliance.These fundsre limited to community systems with 50 or
less connections and ndbr-profit, non-transient non-community water systems. Funds will

be provided for infrastructure projects as 100 percent grants up to a maximum of $50,000 and
total project costs less than $100,000n calendar year 2018, the first Very Small System
Gompliance grant was awarded to Cedar Gu&dmnitary and Water District. The grant was
awarded for $50,000 oa total project cost of $66,09® installwater treatment units at each
residence to remove radionuclides and install a new well pump and variable frequency drive
controls.

The boardcontinued to provide assistande i KS & G G SQ& & foprepdfatioyof A y 3
appliations and orgoing loan administration activities to include DaBscon wagerate
compliance The planninglistrictsare all under existing fivgearjoint powers agreementso
receive up to$9,000 per loan for application and loan administration duties and u$1g100

per loan for DaviBacon wagerate compliance No additional funds were placed under
agreement with the planning districts in 281

2018 Annual Report 12
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Table 5¢ 2018 State Revolving Fund Programs Grant Awards
WatershedWastewaterWater ConstructiorGrantAwards

Grant Source of

Sponsor Project Amount Funds

Cedar Gulch Sanitary ar Drinking Water Compliance $50,000 VSSGrants

Water District Improvements

James River WDD South Central Watershed $500,000 CWSRF WQ
Implementation

Sioux Rural Water Water System Improvements $1,100,000 DWSRF CG

System

Total  $1,650,000

Map 4¢2018Watershed/Construction Grant Recipients
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Table 5continued)

Small Community Planning Grant Awards

Sponsor

Alexandria

Avon

Baltic

Britton

Bryant

Crooks

Ethan

Green Valley Sanitary District
Oldham

Owanka Rural Water System
Pierpont

Roscoe

Roscoe

Sheridan Lake Highlands

Homeowners Association, Inc.

Volin

Webster

Willow Lake

2018 Annual Report

Project
Drinking Water Engineering Study

Wastewater Engineering Study
Wastewater Engineering Study
Storm Sewer Engineering Study
Drinking Water Engineering Study
Storm Sewer Engineering Study
Storm Sewer Engineering Study
Wastewater Engineering Study
Drinking Water Engineerirfgtudy
Drinking Water Engineering Study
Wastewater Engineering Study
Wastewater Engineering Study
Drinking Water Engineering Study

Drinking Water Engineering Study

Wastewater Engineering Study
Drinking Water Engineering Study

Drinking Water Engineering Study

Grant
Amount

$8,000

$10,000

$10,000

$10,000

$8,000

$10,000

$10,000

$9,976

$8,000

$8,000

$10,000

$10,000

$8,000

$8,000

$10,000
$8,000

$7,222

Total $153,198
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Map 5¢2018Small Community Planning Grant Awards

Table 5continued)
Technical Assistance Awards

Sponsor Project Award
Department of Environment Drinking Water Operator Certification Training $75,000
and Natural Resources
Midwest Assistance Prograr DrinkingWater Small Systems Capacity Assessme $75,000
Midwest Assistance Prograr Small Systems Wastewater Capacity $25,000
SD Association of Rural Small System Technical Assistance $120,000
Water Systems*
Total $295,00
* Amendment toprior yearTechnical Assistance award.
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