
RETIREMENT LAWS COMMITTEE

Study Assignment

A continuing study of the pension, annuity, and benefit laws relating to employees and officers
in public service.

Summary of Interim

The Committee’s first meeting was held less than a month after the September 11th terrorist
attacks, and the primary focus was on the health of the $4.9B retirement account.  Steve Myers,
State Investment Officer, reported that the financial well being of the retirement fund was still
good, mainly due to the healthy $368M surplus last year.  The reserve fund can absorb a one-
year loss of ten percent.  Mr. Myers provided a chart detailing national crises of this century and
their significance to the level of the Dow Industrial Market.  He found that the effects of
invasions, assassinations and other historic events turn into minor blips in the market’s bigger
underlying trend.  History shows that corporate profits and economic growth determine the broad
fate of financial markets. 

Paul Schrader, Consulting Actuary for SDRS, echoed Mr. Myers’ report on the health of the fund
investments.  He added that since 1996, the SDRS has experienced such favorable investment
returns, they have been able to fund a phenomenal $800 million in benefit improvements.

Other items discussed were the 2001 Tax Act changes that will affect how SDRS processes
distributions from the IRS §457 Plans; a possible addition of two members to the South Dakota
Retirement Board of Trustees; a possible solution to the long debated Alternative Formula A
funding controversy; and the retire/rehire policies within the South Dakota Retirement System.
 The committee recommended that the SDRS Board of Trustees further study the retire/rehire
issue and report its discussion and any solutions to the Retirement Laws Committee.  Most of
the public testimony focused on the retire/rehire issue.  The school districts unanimously
supported the rehiring of retired professionals and explained how they use it as a benefit and
a way of paying people a salary over and above what the school district alone can pay.

Many members of the South Dakota Retirement System Board of Trustees joined the Retirement
Laws Committee at the October meeting.  The Board Chair, Elmer Brinkman, told the committee
that he and the members looked forward to continued cooperation in working with the committee
to the benefit of the SDRS.

Listing of Legislation Adopted

None.

Summary of Meeting Date & Places and Listing of Committee Members

The committee met one time on October 1, 2001 in the State Capitol building.

Committee members were Representative Matthew Michels, Chair; Senator Kenneth D. Albers,
Vice Chair; Senators Larry W. Diedrich, Royal “Mac” McCracken, John McIntyre, and Ron
Volesky; and Representatives Kay Davis, Clarence Kooistra, Mel Olson, and Lou Sebert.



Staff members were Annie Mertz, Senior Fiscal Analyst, and Teri Retrum, Senior Legislative
Secretary.


