
WIND POWER GENERATION COMMITTEE

Study Assignment

A study of small-scale wind power generation projects and the effect the adoption of a net
energy billing provision in state law would have on the development of these projects.

A study of South Dakota's potential as an energy exporting state to serve the nation's energy
needs.

Summary of Interim

The interim Wind Power Generation Committee held its first meeting on July 12 in Pierre.  The
committee heard two presentations that provided background information on wind energy.  Jim
Wilcox, Xcel Energy, spoke on wind energy's history, theory, and technology.  Bob Miller, South
Dakota Electric Utility Companies, spoke on tax issues related to wind energy.

The committee also heard testimony about a variety of wind energy projects.  Jim Nichols,
Lincoln County Commissioner from Lake Benton, Minnesota, told the committee about large-
and small-scale wind power generation projects in the Lake Benton area.  He also joined Dr.
Ronald Spahr, University of Illinois, Springfield, and told the committee about the Zion Project,
a project that would build a high voltage direct current transmission line from Wyoming to Zion,
Illinois, and from Wyoming to Los Angeles, California.  Coal-fired power plants in Wyoming and
wind turbines located near the transmission line would generate the electricity.  Individuals from
East River Electric Power Cooperative, Miner County Community Revitalization, the Rosebud
Sioux Tribe, Clipper Windpower, and CENDAK Winds informed the committee about their
respective wind energy projects.

In the afternoon, the committee listened to testimony from individuals representing state
government agencies.  Bruce Lindholm and Bill Nevin, Department of Transportation, spoke on
the Aeronautics Commission's authority over tower siting.  Mike Ropp, South Dakota State
University, testified on wind energy research issues.  Ken Higgins, South Dakota State
University, presented information on wind turbine effects on wildlife.  Michelle Farris and Keith
Senger, Public Utilities Commission, provided information on siting transmission lines.

The second meeting was held on August 23 in Brookings.  The meeting began with a tour of the
wind turbines on the Buffalo Ridge near Lake Benton, Minnesota.

In the afternoon, the committee held a public meeting in the University Student Union on the
South Dakota State University campus. Mr. Jim Burg, Chair of the South Dakota Public Utilities
Commission, testified that he would like the committee to consider legislation that would benefit
landowners in the event that electric transmission lines are built across South Dakota.  The
landowner benefits could be an annual payment from the owner of the transmission line.

Mr. Burg also informed the committee about the issue of federal eminent domain that is being
discussed by the United States Congress.



Ms. Jo Riley and Ms. Pauline Magdanz, South Dakota Department of Revenue, made a
presentation to the committee on the contractor’s excise tax and the tax refund for a power
generating facility.

The committee also took public testimony on tax and transmission issues related to wind energy.

The committee held its third and final meeting on October 31 in Pierre.  The committee reviewed
and took public testimony on six bills.  The committee decided to introduce four of the bills
during the 2002 Legislative Session.

Listing of Legislation Adopted

1. An Act to revise the tax refund requirement for certain power production facilities.  This bill
refunds the contractor’s excise for new construction of any power production facility that
utilizes renewable resources to generate electricity.  (The current law allows a refund for only
the first ten megawatts of new construction.  This bill removes that limitation.)

2. An Act to revise the refund of certain taxes attributed to the construction of certain new or
expanded commercial power production facilities.  This bill is similar to number one above,
except it refunds the contractor’s excise tax for new construction of any power production
facility that utilizes coal or water.  (The current law only allows a refund for new construction
of a power production facility when renewable resources are used to generate the
electricity.)

3. An Act to assess and tax renewable power companies.  This bill would centrally assess
renewable power companies that generate and transmit electricity from wind turbines and
provide a graduated property tax break for renewable power companies.

4. An Act to appropriate money to conduct a wind resource assessment.  This bill provides
funding to measure wind speeds in South Dakota and place the wind speed data in a publicly
accessible database.

Summary of Meeting Dates & Places and Listing of Committee Members

The committee met on July 12 in Pierre, August 23 in Brookings, and October 31 in Pierre.

Committee members were Senators David R. Munson (Chair), Patricia de Hueck, Elmer
Diedtrich, Paul N. Symens, and Drue J. Vitter; and Representatives Jeff Monroe (Vice-chair),
Burt Elliot, Art Fryslie, Gary D. Hanson, Dale Hargens, Don Hennies, Sam Nachtigal, Jim
Peterson, Larry Rhoden, and Bill Van Gerpen.

Staff members were David Becker, Senior Fiscal Analyst, and Rhonda Purkapile, Senior
Legislative Secretary.


