
 
 

Third & Final Meeting LCR 1 & 2 
2011 Interim State Capitol Building 
Wednesday, October 5, 2011 Pierre, South Dakota 
 
The third and final meeting of the interim Wind Energy Competitive Advisory Task Force was 
called to order by Representative Roger Solum, Chair, at 10:00 a.m. (CDT), on Wednesday, 
October 5, 2011, in LCR 1 & 2 of the State Capitol, in Pierre, South Dakota. 
 
A quorum was determined with the following members answering the roll call: Senators Corey 
Brown (Vice Chair) and Jason Frerichs; Representative Roger Solum (Chair); Messrs. Paul 
Bachman, John DiDonato, Brett Koenecke, Jeff Peters, Todd Wahlund, and David Wiest. 
Ms. Tracey Fischer joined the meeting a little later. Representative Steve Street was excused.  
 
Staff members present included Tom Magedanz, Principal Research Analyst; Aaron Olson, Senior 
Fiscal Analyst; and Kris Schneider, Senior Legislative Secretary. 
 
All material distributed at the meeting is attached to the original minutes on file in the Legislative 
Research Council (LRC). The committee documents are available at the LRC website at 
http://legis.state.sd.us under "Interim Information – Committee Documents." For the purpose of 
continuity, these minutes are not necessarily in chronological order. This meeting was webcast live. 
The archived webcast is available under "Interim Information – Minutes and Agendas."  
 

Approval of Minutes 
 

Mr. Brett Koenecke moved, seconded by Mr. Jeff Peters, to approve the September 7, 2011, 
minutes. Motion prevailed unanimously on a voice vote. 
 

Additional Public Testimony 
 

Ms. Julie Johnson, Aberdeen, representing Absolutely! Aberdeen and Prairie Vision, asked that 
the task force keep some type of a refund in the economic tool box to remain competitive and to 
include the manufacturers of wind turbines and wind energy equipment for the wind supply chain in 
the task force recommendations. A copy of their recommendations was provided to the task force 
(Document 1).  
 

General Discussion of Task Force Issues 
 
Representative Solum, Chair, restated the task force's purpose, which was specified in Senate 
Bill 194 during the 2011 legislative session.  A brief discussion was held on issues to be addressed 
in the final recommendations. 
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South Dakota Tax Structure 
 
Following a discussion on South Dakota’s contractors excise tax, the sunset of SDCL 10-45B 
(rebate program) effective December 31, 2012, House Bill 1230 and the unknown outcome of the 
referred measure until November 2012, and the option of using SDCL 10-45C versus the rebate 
program (10-45B), Mr. Koenecke moved, seconded by Senator Jason Frerichs, that the Wind 
Energy Competitive Advisory Task Force recommends that the State of South Dakota: 
1) Reduce the current level of upfront taxation, including contractors excise tax and sales 
and use taxes, on the construction costs of wind energy facilities, wind energy 
transmission and distribution facilities, and wind energy input and supply chain 
manufacturing facilities; 2) Maintain the current system of property taxes as they apply to 
wind energy facilities, including the alternative tax that was enacted in 2008, the nameplate 
capacity tax, and the gross receipts tax; and 3) Continue the current state policy of levying 
no income taxes on wind energy facilities and related activities as specified in 
subdivision (1).  Motion prevailed on a voice vote. 
 
South Dakota Energy Infrastructure Authority 
 
A brief discussion was held concerning the South Dakota Energy Infrastructure Authority (SDEIA). 
A copy of SDCL Chapter 1-16I was provided to the task force for their review (Document 2).  
 
The committee recessed at 11:55 a.m. and reconvened at 1:00 p.m. 
 
Senator Frerichs moved, seconded by Mr. Koenecke, that in order to facilitate infrastructure 
resources necessary to further wind energy development in South Dakota, the Wind Energy 
Competitive Advisory Task Force encourages the Governor and the Legislature to review 
the scope, powers, funding, direction, and applicable statutes pertaining to the SDEIA 
established in SDCL Chapter 1-16I. Motion prevailed unanimously on a voice vote. 
 
Wind Energy Task Force Findings 
 
Earlier in the meeting Mr. Koenecke provided the task force with a draft copy of "Findings and 
Recommendations" for their consideration.  Following discussion and several amendments, 
Senator Corey Brown moved, seconded by Senator Frerichs to accept the "Wind Energy 
Task Force Findings" as amended.  Motion prevailed on a voice vote.  A copy of the adopted 
version is attached to the minutes (Document 3).  
 

Adjournment 
 

Mr. Jeff Peters moved, seconded by Mr. Todd Wahlund, that the meeting adjourn.  Motion 
prevailed unanimously on a voice vote.  
 
The meeting adjourned at 1:33 p.m. 
 
 

All Legislative Research Council committee minutes and agendas are available at the South Dakota 
Legislature’s Homepage:  http://legis.state.sd.us.  Subscribe to receive electronic notification of meeting 
schedules and the availability of agendas and minutes at MyLRC (http://legis.state.sd.us/mylrc/index.aspx. 


