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400A0603 HOUSE COMMERCE COMMITTEE ENGROSSED

no. HB1185 - 25197

Introduced by: Representatives Broderick, Duxbury, and Jorgensen and Senator Symens

FOR AN ACT ENTITLED, An Act to allow banks to purchase fractional shares of common
stock for the purpose of canceling the fractional shares.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That § 51A-3-27 be amended to read as follows:
51A-3-27. No bank may make any purchase money loansor discountson the security of the
ghares of its own capital stock, or on the shares of its parent holding company, nor be the
purchaser or holder of any such shares unless such security or purchase is necessary to prevent
loss upon a debt previoudy contracted in good faith. Stock so purchased or acquired shall,
within sx months of thetime of its purchase, be sold or disposed of at public or private sale, and
if not disposed of within that time, may no longer be included in the assets of such bank.

However, a bank may purchase for fair value fractional shares of a bank's common stock from

the holders thereof pursuant to the provisions set forth in Title 47 for the purpose of cancdling

thefractional sharesif the bank meetsall capital requirements after cancellation of the fractional

shares.
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BILL HISTORY

January 29 - First read in House and referred to Commerce. H.J. 202
February 4 - Scheduled for hearing.
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