State of South Dakota
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316A0231
SENATEBILL NO. 167

Introduced by: Senators Olson, Drake, and Morford-Burg and Representatives Cerny, Kredit,
and Munson (Donald)

FOR AN ACT ENTITLED, An Act to create a trangtion reserve fund and provide for the
deposit of money into the fund and the allocation of money out of the fund.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That chapter 4-7 be amended by adding thereto a NEW SECTION to read as
follows:
Thereis hereby established within the state treasury the trangtion budget reserve fund.
Section 2. That § 4-7-32 be amended to read as follows:
4-7-32. On duly first of each fiscal year or at such timethat the prior fiscal year general fund
ending unobligated cash balance is determined, the commissioner of the Bureau of Finance and

Management shall transfer alt into the transition budget reserve fund prior year unobligated cash

tpto an amount egaa-to such that the amount of money in the budget reserve fund plus the

trangition budget reserve fund equals five percent of the general fund appropriations from the

genera-appropriatton-act General Appropriations Act for the prior fiscal year-er-twenty-mitton

. The special committee created by § 4-

8A-2 may by amajority vote of itsmembersallocate money inthetrandtion budget reserve fund
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to any budget unitsthat may have abudget shortfall. Thespecial committee created by 8 4-8A-2

may also by amajority vote of its members allocate money in the transition budget reserve fund

to the budget reserve fund. On thelast Friday in December of each fiscal year, any money inthe

trangition budget reserve fund shall be transferred to the budget reserve fund. In no event shalt

may the cash balance in the budget reserve fund be greater than five percent of the general fund

appropriations from the General Approprtatton Appropriations Act for the prior fiscal year of

L dHersinfises |

Expenditures out of the budget reserve fund shall only be by special appropriation of the
Legidature and shall only redress such unforeseen expenditure obligations or such unforeseen
revenue shortfalls as may constitute an emergency pursuant to S.D. Congt., Art. I11, 8§ 1.

Section 3. That § 4-8A-3 be amended to read as follows:

4-8A-3. The special committee shall serve to release sums of money from any general
contingency funds appropriated for contingent purposes by the general appropriation act or any

special act or authorize the transfer of money out of the transition budget reserve fund. The

gpecial committee shall also serveto continually review, evaluate, and coordinate state fiscal and
budgetary policy including;but+ettimited—to; the adoption of any new programs by any
department of state government and shall also carry out any ass gnments made by the executive

board of the legidative research council.



