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SENATEBILL NO. 173

Introduced by: Senators Drake, Benson, Johnson (William), and Reedy and Representatives
McNenny, Brown (Jarvis), Cerny, Diedrich, and Matthews

FOR AN ACT ENTITLED, An Act to revise the calculation of state aid to education.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That chapter 13-13 be amended by adding thereto aNEW SECTION to read as
follows:

If aschool digtrict's enrollment has declined by five percent, the school district may elect to
haveitsaverage daily membership or general enrollment average daily membership for purposes
of distribution of state aid to education for the next school year based on the average of the
averagedaily membership or general enrollment averagedaily membershipfor the previousthree
school years. If adigtrict electsto usethethree-year average provided for inthissection, it must
notify the Department of Education and Cultural Affairsno later than September thirtieth of the
school fiscal year for which state aid isto bedistributed. If aschool district electsto useathree-
year average provided for inthissection, athree-year average shall beused for at least fiveyears.
Thethree-year average in subsequent yearsisthe average for the three school fiscal yearsprior
to the school fiscal year inwhich state aid to educationisdistributed. After a school district that

has elected to use the three-year average provided for in this section has met the five-year
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requirement for using the three-year average, it must notify the Department of Education and
Cultural Affairs no later than September thirtieth of each year whether the districts elects to
continue the three-year average. If no such notification is made, the normal average daily
membership or general enrollment average daily membership shall be used to determine stateaid

to education.



