State of South Dakota

SEVENTY-FOURTH SESSION
LEGISLATIVE ASSEMBLY, 1999

349C0425
SENATEBILL NO. 73

Introduced by: Senators Olson, Benson, and Staggers and Representatives Brown (Jarvis) and
Apa
1 FOR AN ACT ENTITLED, An Act to repeal certain countersgnature requirements for
2 insurance agents.

3 BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

4 Section 1. That subdivision (1) of § 58-1-2 be amended to read as follows:

5 ()  "Agent,” any individual, firm, or corporation licensed by the director and if authorized
6 by an insurer to solicit, negotiate, issue, eodntersgn and effectuate insurance
7 contracts,

8 Section 2. That § 58-6-62 be amended to read as follows:

9 58-6-62. No authorized insurer may make, write, issue or place any policy, bond, contract

10 of insurance, or general or floating policy upon persons or property, or covering a subject of

11  insurance or bonding to be performed in South Dakota, unless the policy is written through a

12
13
14
15
16 Section 3. That § 58-6-63 be repealed.
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Section 9. That 8§ 58-30-1 be amended to read as follows:

58-30-1. An “agent* is an individual, firm, or corporation licensed by the director and if
authorized by an insurer to solicit, negotiate, issue, esuntersgn and effectuate insurance
contracts.

Section 10. That 8 58-30-2.1 be amended to read as follows;
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58-30-2.1. Upon written application and payment of the fee prescribed in § 58-2-29, the
director of the Division of Insurance may issue or renew a resident broker's license to an agent
licensed in good standing in this state for the immediate past three years or licensed in good
standing in his previous state of residence for the immediate past three years. The license shall
expire on April thirtieth of each year, unless renewed, and shall only cover the same property and
casualty and bond lines of insurance for which the individual holds a resident license. All business
placed by a broker shall be through a licensed resident agent who is appointed by the insurer
involved in the transaction.

Under such a license, the licensee may solicit and place insurance with admitted insurers
although e the licensee is not appointed with the insurer and ke the licensee may receive

compensation from the insurer or a resident agent. Peleres-ofthsarance-so-ptaced-shaltbe

The

name of the resident broker shall be printed on the face of the policy. The broker and resident
agent shall maintain adequate records for each brokered transaction for a period of at least four
years. The records shall include but—ret—be—timited—to applications, declaration pages,
endorsements, accounts receivable, accounts payable, accounts current, and any request for

policy changes.

Section 11. That § 58-30-104 be repeal ed.




