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SENATEBILL NO. 163

Introduced by: Senator Kloucek and Representative Lockner

FOR AN ACT ENTITLED, An Act to appropriate a certain portion of the state's sales and use
tax revenue to second and third class municipalities.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. Thereis hereby appropriated from the general fund an amount equivalent to one-
fourth of the sales and use tax revenue collected by the state in second and third class
municipalities from July 1, 1999, to June 30, 2000, from such taxes. The money shall be
digtributed to each second and third class municipality pursuant to the formula defined in section
2 of this Act on December 1, 1999; March 1, 2000; June 1, 2000; and September 1, 2000.
Section 2. The secretary of revenue shall send each municipality an amount equal to one-
fourth of the money allocated to second and third class municipalities pursuant to section 1 of
this Act times the ratio of assessed valuation of the municipality to the total assessed valuation
of all second and third class municipalities, plus one-fourth of the money allocated pursuant to
section 1 of this Act times the ratio of total taxable sales of the municipality to the total taxable
salesof al second and third class municipalities, plus one-half of the money allocated pursuant
to section 1 of this Act times the ratio of population of the municipality to the total population
of all second and third class municipalities. The secretary of revenue shall base the allocation of

money on the 1998 assessed valuations, fiscal year 1998 taxable sales, and the 1990 decennial
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census of the United States Department of Commerce, Bureau of the Census.

Section 3. Fifty percent of the money received by each municipality pursuant to this Act shall
be used for infrastructure development and fifty percent of the money shall be used for economic
devel opment.

Section 4. The secretary of revenue shall approve vouchers and the state auditor shall draw

warrants to pay expenditures authorized by this Act.



