AN ACT

ENTITLED, An Act to revise certain provisions relating to school consolidation.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That § 13-13-1.6 be amended to read as follows:

13-13-1.6. If two or more school districtsconsolidate and at least oneof thosedistrict'scalculated
state aid pursuant to this chapter was zero dollarsin the fiscal year immediately preceding the fiscal
year in which the consolidation takes effect, for a period of four years after consolidation, the newly
formed district shall haveits state aid calculated based on the school districts asthey existed prior to
consolidation. Inyearstwo to four, inclusive, after the consolidation of two or more school districts,
the adjusted average daily memberships and the local efforts of the former districts shall be based
upon apro-rata share of the adjusted average daily membership and local effort of the newly formed
district as compared to the adjusted average daily memberships and the local efforts of the former
digtrictsin the first year.

Section 2. That § 13-13-1.7 be amended to read as follows:

13-13-1.7. Inyearsfiveto eight, inclusive, after the consolidation of two or more school districts,
state aid shall be calculated as follows:

(1) Calculate state aid pursuant to 8 13-13-73;

(2)  Notwithstanding the four-year time limit, calculate state aid pursuant to 8 13-13-1.6;

(3)  Subtract the results of subdivision (1) from the results of subdivision (2);

(4)  Multiply the results of subdivision (3) by eighty percent in the fifth year, sixty percent in

the sixth year, forty percent in the seventh year, and twenty percent in the eighth year;

(5 Add theresults of subdivision (1) and the results of subdivision (4).
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