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HOUSE BILL No. 1246

Introduced by: Representatives Haverly, Buckingham, Hennies, McCoy, McLaughlin, and
O'Brien and Senators Napoli and Ham

FOR AN ACT ENTITLED, An Act to allow school digtrictsto levy atax to supplant general
fund support of extracurricular activities.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That chapter 13-16 be amended by adding thereto a NEW SECTION to read as
follows:

Extracurricular activities are school -approved activitiesfor which astudent does not receive
aletter grade and which normally occur outside of the regular instructional day. Cocurricular
activities such as band, chorus, orchestra, and debate where the student does receive a letter
grade areincluded to the extent that the cocurricular activity practices, performs, or participates
outsideof theregular ingructional day under therulesand regul ationsof thelocal school district.

For the purpose of funding extracurricular and cocurricular activities, a school district may
levy at its discretion an annual tax not to exceed fifty cents per thousand dollars of taxable
valuation, excluding agricultural property inthe school district, or other special assessment, for
the current year. This levy may not be included in determining the tax levy limitation of the

disgtrict provided by law. Moneys collected from thislevy shall be kept by the business manager
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intheactivitiesfund and may not be used for any other purpose except to support extracurricular
and cocurricular activities. Moneyscollected from thislevy shall supplant money from the school
digtrict'sgeneral fund that may havebeen used for support of extracurricular activities. However,
any school district may supplement itsextracurricular activitiesfundsby transfer fromthegeneral
fund. Any funds generated from sources such as gate recei pts shall be deposited inthe activities
fund. School digtricts may change the amount of levy from year to year based on needs of the
fund to support activities. No school district may transfer money from the extracurricular
activities fund to the general fund.

Section 2. That chapter 13-16 be amended by adding thereto aNEW SECTION to read as
follows:

The decison by the governing body of the school district to imposethelevy provided for in
this Act may bereferred to avote of the people upon aresolution of the governing body of the
school district or by apetition signed by at |east five percent of the registered votersinthe school
digtrict and filed with the governing body within twenty days of the first publication of the
decison. Thereferendum e ection shall beheld on or before October first of the year prior to the
time the taxes are payable.

Section 3. That § 13-16-2 be amended to read as follows:

13-16-2. All school digtrict funds shall be placed in either the general fund, capital outlay
fund, special education fund, public service enterprise fund, trust or agency fund as defined in

8 4-4-4, bond redemption fund, activities fund, or 874 fund as hereinafter defined.




