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FOR AN ACT ENTITLED, An Act to allow school districts to levy a tax to supplant general1

fund support of extracurricular activities.2

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:3

Section 1. That chapter 13-16 be amended by adding thereto a NEW SECTION to read as4

follows:5

Extracurricular activities are school-approved activities for which a student does not receive6

a letter grade and which normally occur outside of the regular instructional day. Cocurricular7

activities such as band, chorus, orchestra, and debate where the student does receive a letter8

grade are included to the extent that the cocurricular activity practices, performs, or participates9

outside of the regular instructional day under the rules and regulations of the local school district.10

For the purpose of funding extracurricular and cocurricular activities, a school district may11

levy at its discretion an annual tax not to exceed fifty cents per thousand dollars of taxable12

valuation, excluding agricultural property in the school district, or other special assessment, for13

the current year. This levy may not be included in determining the tax levy limitation of the14

district provided by law. Moneys collected from this levy shall be kept by the business manager15
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in the activities fund and may not be used for any other purpose except to support extracurricular1

and cocurricular activities. Moneys collected from this levy shall supplant money from the school2

district's general fund that may have been used for support of extracurricular activities. However,3

any school district may supplement its extracurricular activities funds by transfer from the general4

fund. Any funds generated from sources such as gate receipts shall be deposited in the activities5

fund. School districts may change the amount of levy from year to year based on needs of the6

fund to support activities. No school district may transfer money from the extracurricular7

activities fund to the general fund.8

Section 2. That chapter 13-16 be amended by adding thereto a NEW SECTION to read as9

follows:10

The decision by the governing body of the school district to impose the levy provided for in11

this Act may be referred to a vote of the people upon a resolution of the governing body of the12

school district or by a petition signed by at least five percent of the registered voters in the school13

district and filed with the governing body within twenty days of the first publication of the14

decision. The referendum election shall be held on or before October first of the year prior to the15

time the taxes are payable.16

Section 3. That § 13-16-2 be amended to read as follows:17

13-16-2. All school district funds shall be placed in either the general fund, capital outlay18

fund, special education fund, public service enterprise fund, trust or agency fund as defined in19

§ 4-4-4, bond redemption fund, activities fund, or 874 fund as hereinafter defined.20


