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HOUSE CONCURRENT RESoLUTION No. 1016

Introduced by: Representatives Adelstein, Dykstra, McCaulley, and Putnam and Senators
Knudson and Ham

A CONCURRENT RESOLUTION, Requesting that the South Dakota L egid atureexploreways
by which the State of South Dakota can support and enable new business ventures through
formation of venture capital and risk financing in an effort to create better paying jobs and
additional tax revenuesfor our state.

WHEREAS, innovationin science, technol ogy, and processdelivery havedriven productivity
gains and initiated new enterprises in the United States economy over the last fifty years,
accounting for as much asfifty percent of all United States economic growth; and

WHEREAS, South Dakota has limited statewide mechanisms to foster new businessideas
and entrepreneurs; and

WHEREAS, the Governor's Office of Economic Devel opment and other county, municipal,
or private business development professionals are unable to offer more than limited low cost
loans, advice, and introductionsto debt financerswhen providing aid to new businesses seeking
assstance. Thestateand other professional resourceshave moretool sfor recruiting out-of-state
businesses than supporting home grown new bus nesses; and

WHEREAS, South Dakota has ample revolving loan funds and other sources of debt
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financing; and

WHEREAS, South Dakota is the only one of the fifty states that has no state supported
sources of venture capital or other risk capital for such purpose:

NOW, THEREFORE, BEIT RESOLVED, by theHouse of Representativesof the Seventy-
eighth Legidature of the State of South Dakota, the Senate concurring therein, that the
L egidatureappoint aninterim committeeto study theissue of capital formation and methodsfor
participation in venture capital funds, fostering innovation, helping South Dakota startup
businesses succeed, creating better paying jobs, and increasing tax revenues for the state; and

BEIT FURTHER RESOLVED, that the interim committee study methodsfor reorganizing
and directing the Governor's Office of Economic Devel opment and other economic devel opment
organi zationswithin the state to be more effective in devel oping South Dakota's entrepreneurial

businesses.



