AN ACT
ENTITLED, An Act to exempt certain gross receipts from sales and use taxes.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That chapter 10-45 be amended by adding thereto a NEW SECTION to read as
follows:

There are hereby exempted from the provisions of this chapter and the tax imposed by it, gross
receipts received by aretailer from a manufacturer, wholesaler, or distributor pursuant to a written
contract between the retailer and manufacturer, wholesaler, or distributor that requires the retailer
to display the manufacturer, wholesaler, or distributor's product or signage in a specified manner or
location. Any discount or deferred payment received by aretailer from a distributor, wholesaler, or
manufacturer for purchasing a product for sale at retail does not constitute gross receipts subject to
the tax imposed by this chapter.

Section 2. That chapter 10-46 be amended by adding thereto a NEW SECTION to read as
follows:

There are hereby exempted from the provisions of this chapter and the tax imposed by it, gross
receiptsreceived by aretailer from a manufacturer, wholesaler, or distributor pursuant to awritten
contract between the retailler and manufacturer, wholesaler, or distributor that requires the retailer
to display the manufacturer, wholesaler, or distributor's product or signage in a specified manner or
location. Any discount or deferred payment received by aretailer from a distributor, wholesaler, or
manufacturer for purchasing a product for sale at retail does not constitute gross receipts subject to

the tax imposed by this chapter.
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