State of South Dakota

SEVENTY-NINTH SESSION
LEGISLATIVE ASSEMBLY, 2004

276J0652
HOUSE BILL No. 1257

Introduced by: RepresentativesLange, Bradford, Burg, Elliott, Gassman, Hanson, Hargens,
Hundstad, Miles, and Sigdestad and Senator Kloucek

1 FORANACTENTITLED, An Act to reenact the personal property tax replacement program
2 and to provide for distribution of fundsto local governments.

3 BEITENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKQOTA:

4 Section 1. The term, personal property taxes, as used in this Act, means taxes on personal
5 property not centrally assessed, |ess taxes assessed on buildings on leased sites, plus taxes on

6  moneys and credits.

7 Section 2. Theterms, subdivision and taxing entity, asused in this Act do not include school
8 didricts.
9 Section 3. Each county's share of funds appropriated for personal property tax replacement

10  shall be calculated according to the following table:

11 Percentage of Personal Property Tax
12 County Replacement Funds

13 AURORA 1.1240%

14 BEADLE 2.8202%

15 BENNETT 0.8232%

16 BON HOMME 1.5856%
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BROOKINGS
BROWN
BRULE
BUFFALO
BUTTE
CAMPBELL

CHARLES MIX

CLARK
CLAY
CODINGTON
CORSON
CUSTER
DAVISON
DAY

DEUEL
DEWEY
DOUGLAS
EDMUNDS
FALL RIVER
FAULK
GRANT
GREGORY
HAAKON
HAMLIN
HAND
HANSON
HARDING
HUGHES
HUTCHINSON

2.4165%
5.9905%
1.4782%
0.2196%
1.0630%
0.8345%
2.2032%
1.3668%
1.0658%
2.2709%
1.0691%
0.4501%
2.4775%
1.5881%
1.1864%
0.6402%
1.2841%
1.1823%
1.0684%
1.0323%
1.3560%
1.6216%
0.5982%
0.9268 %
1.5144 %
0.8681 %
1.0037 %
1.2784 %
24278 %
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HYDE
JACKSON
JERAULD
JONES
KINGSBURY
LAKE
LAWRENCE
LINCOLN
LYMAN
McCOOK
McPHERSON
MARSHALL
MEADE
MELLETTE
MINER
MINNEHAHA
MOODY
PENNINGTON
PERKINS
POTTER
ROBERTS
SANBORN
SHANNON
SPINK
STANLEY
SULLY
TODD

TRIPP
TURNER

0.5367 %
0.6280 %
0.9833 %
0.5606 %
1.4984 %
1.3985 %
1.6065 %
1.4218 %
1.0924 %
1.4025 %
1.5697 %
1.3216 %
1.1132%
0.6264 %
1.2835%
9.4718 %
1.3375%
4.1992 %
1.0734 %
1.0020 %
2.0952 %
1.0421 %
0.2719%
2.1836 %
0.4121 %
0.8089 %
0.8116 %
2.1831 %
1.8880 %
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UNION 2.0250 %
WALWORTH 1.1522 %
YANKTON 1.7168 %
ZIEBACH 0.4470 %

Section 4. Funds provided for this Act shall be paid out on warrants drawn by the state
auditor on vouchers approved by the secretary of revenue and regulation. The state treasurer
shall remit to each county its annual entitlement to be paid in equal installments on or about
April thirtieth and October thirty-first of each year.

Section 5. The county auditor shall distribute the funds provided by this Act to the various
subdivisions not later than the twentieth day of May and the twentieth day of November
following receipt thereof indicating the amount to be credited to each fund of the subdivision.
Any county failing to distribute the receipts within the time prescribed shall be subject to an
interest charge of one percent per month. The entitlement of each subdivision is determined by
multiplying thereal property taxeslevied during the previousyear by the subdivision timesthe
ratio of personal property taxes to real property taxes levied by the subdivision in 1977 and
payable in 1978 or the ratio of personal property taxesto real property taxes levied from 1972
to 1976 and payable from 1973 to 1977 at the discretion of the board of county commissioners.
If the entitlements exceed the amount received by the county, then each subdivision shall
receive its prorata share of the entitlement.

Section 6. If any new taxing entity isformed or incorporated after January 1, 1979, or if an
existing entity that did not levy any property taxes during the base year or years, as determined
by the county commission, subsequently levies real property taxes, the board of county
commissioners where the entity is located shall determine the replacement entitlement at the

timethe taxing entity isformed, incorporated, or initially leviesin proportion to the percentage
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of the tax base withdrawn from the parent taxing entity.

Section 7. If any taxing entity entitled to receive personal property tax replacement funds
goesout of existence, then any personal property tax replacement fundswhich would have been
allocated to that taxing entity shall be credited to the county general fund to be distributed to the
successor taxing entities by the board of county commissionersin proportion to the percentage
of the tax base assumed by each successor entity.

Section 8. No taxing entity, other than a county, township, and municipality, may receive
a replacement entitlement larger than an entitlement in proportion to its tax base on July 1,
1979. No taxing entity, other than a county, township, and municipality, may receive any
replacement entitlement if such entity isformed after July 1, 1979.

Section 9. Upon receipt of the funds from the county, a taxing subdivision shall apportion
the distribution to the various funds that were authorized to be levied for the previous year in

the same proportion as the real property taxes levied during the previous year.



