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This bill has been extensively amended (hoghoused) and may no longer be consistent
with the original intention of the sponsor.

Introduced by: The Committee on Commerce at the request of the Department of Revenue
and Regulation

1 FORANACTENTITLED, AnActtorequireheath carriersto offer certain deductible options
2 for certain health benefit plans.

3 BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

4 Section 1. That chapter 58-17 be amended by adding thereto a NEW SECTION to read as
5 follows:
6 Any health carrier with any inforceindividual health benefit plan issued in accordancewith

7 §58-17-85 prior to August 1, 2003, shall offer, at the option of the insured, additional

8  deductible options of the following:

9 (1) One thousand dollars with a four thousand dollar out-of-pocket coinsurance
10 maximum;

11 (2)  Three thousand dollars with a two thousand dollar out-of-pocket coinsurance
12 maximum;

13 (3) Fivethousand dollars with no more than a twenty-five percent coinsurance; and
14 (4) Tenthousand dollars with atwelve thousand two hundred fifty dollar out-of-pocket
15 maximum, including the deductible.
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Any additional deductible option, with the exception of thefivethousand dollar option, may

not requirethat theinsured beresponsiblefor morethan afifty percent coinsurance. If the policy
isafamily policy, the health carrier may satisfy the options listed above by offering amounts
that aretwice the amounts provided in subdivisions (1) to (4), inclusive. The premium ratesfor
these benefit plans shall be adjusted based upon the actuarial difference in benefits. A health
carrier is not required to offer a deductible option if that option would decrease the insured's
deductible or out-of-pocket maximum. The director may approve aternatives to those
deductible options specified in this Act if the alternatives are consistent with the offering of
increased deductible options to insureds and at |east one of the aternatives is consistent with

the formation of a health savings account as provided for by 26 U.S.C. § 223.



