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Introduced by: The Committee on Appropriations at the request of the Board of Regents

FOR AN ACT ENTITLED, An Act to make an appropriation to fund the South Dakota
opportunity scholarships, to provide for long-term funding of the scholarships, to revise
certain scholarship provisions, and to declare an emergency.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That § 4-5-29.2 be amended to read as follows:
4-5-29.2. Pursuant to S.D. Const., Art. X1, § 6, the state investment officer shall determine

the market value of the education enhancement trust fund as of December 31, 2003, and each

calendar year thereafter lessthe investment expensestransferred pursuant to 8 4-5-30. The state
investment officer shall calculate an amount equal to four percent of that market value, without
invading principal, as eligible for distribution. For the purpose of this section, the term,
principal, means the sum of all contributions to the fund. Beginning with the distribution in
fiscal year 2007, the market value shall be determined by adding the market value of the trust
fund at the end of the sixteen most recent calendar quarters as of December thirty-first, and
dividing the sum by sixteen. Upon notice of that amount by the stateinvestment officer, thestate

treasurer shall transfer the amount from the education enhancement trust fund to the state
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general fund as soon as practicable after July first of the next fiscal year. After July first of each

fiscal year, the state treasurer shall transfer $5,000,000 to finance schol arship awards pursuant

to 8 13-55-33 for the current fiscal year, from the state genera fund to the South Dakota

opportunity scholarship fund.

Section 2. That § 13-55-33 be amended to read as follows;

13-55-33. One-half of the annual scholarship award shall be paid to public institutions on

behalf of eligible students there enrolled or directly to eligible students enrolled at nonpublic

institutions at the beginning of thefall semester and the other half shall be paid at the beginning

of the spring semester. Fhe For eligible students who are freshmen in either the 2004 or 2005

academic year, the amount of the annua award shall be as follows:

D
(2)
3
(4)

One thousand dollars for the first year of attendance;
One thousand dollars for the second year of attendance;
One thousand dollars for the third year of attendance;

Two thousand dollars for the fourth year of attendance.

eontemplatedby thissection: Thetotal amount of the scholarship may not exceed five thousand

dollars.

For dligible studentswho arefreshmen in the 2006 academic year or |ater, the amount of the

annual award shall be as follows:

(1) Onethousand dollarsfor the first year of attendance;

(2) Onethousand dollars for the second year of attendance;

(3) Onethousand dollarsfor the third year of attendance;
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(4) Onethousand dollarsfor the fourth year of attendance.

The total amount of the scholarship may not exceed four thousand dollars.

Section 3. That § 13-55-35 be amended to read as follows;

13-55-35. The South Dakota opportunity scholarship fund is created in the state treasury.

The Board-ofRegents—may—aHocate—funds fund may receive funds appropriated by the

Legidlature or funds generated by gifts, donations, grants, or endowments for the purposes of

88 13-55-30 to 13-55-36, inclusive, and the Board of Regents may allocate such funds to

students qualifying pursuant to 8§ 13-55-31.

Section 4. Section 1 of this Act shall take effect on July 1, 2006.



