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SENATEBILL No. B0

Introduced by: The Committee on Commerce at the request of the Department of Revenue
and Regulation

FORANACT ENTITLED, AnActtoremove certain referencesregarding conversion fromthe
requirements for continuation of group health coverage.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKQOTA:
Section 1. That § 58-18-7 be amended to read as follows:
58-18-7. Any group health policy which contains provisionsfor the payment by the insurer
of benefitsfor expensesincurred on account of hospital, nursing, medical, or surgical services
shall provide for the continuation ereenversion of benefit provisions, or any part or parts

thereof, without evidence of insurability. Seettors The provisionsof 88 58-18-7.4t058-18-7.15,

inclusive, apply to employers that have fewer than twenty employees empl oyed.

Section 2. That § 58-18C-3 be amended to read as follows:

58-18C-3. Continuation ane-conversor-shat-onty-beisonly available to an employee who
has been continuously insured under the group policy and for similar benefits under any group
policy which it replaced during the entire six-month period ending with such termination.

Section 3. That § 58-18C-5 be amended to read as follows:

58-18C-5. Any employee may exercisetheright to continuation er-eenverston within thirty
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days of receipt of due notice of termination of coverage of the group and upon payment of

premiums from the date of termination.

Section 4. That § 58-18C-7 be amended to read as follows:

58-18C-7. Noinsurer may berequired to offer or renew acontinuati on ercerverston policy

covering any person if:

(D
(2)

3

(4)

()
(6)

Section 5. That § 58-18C-8 be amended to read as follows;

The person is covered for similar benefits by another individua or group policy;
Similar benefits are provided for or available to such person, by reason of any state
or federal law;

The benefits under sources of the kind referred to in subdivision (1) for such person
or benefits provided or available under sources of the kind referred to in subdivision
(2) for such person, together with the continued er-eorverted policy's benefits, would
result in overinsurance according to the insurer's standards for overinsurance;
Therehasbeen fraud or material misrepresentation in applyingfor any benefitsunder
continued or converted policy;

The person failed to pay any required contribution; or

Cancellation of al similar insurance policiesin the entire state.

~The premium for

acontinuation policy may not be greater than one hundred twenty-five percent of the group rate

under which a person is covered.

Section 6. That § 58-18C-9 be amended to read as follows:

58-18C-9. A notification of the continuation anereenrversion rightsshall beincluded ineach
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Section 7. That 8 58-18C-2 be repeal ed.
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