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FOR AN ACT ENTITLED, An Act to allow the distribution of newly discovered property of1

a dissolved corporation.2

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:3

Section 1. That chapter 47-1A be amended by adding thereto a NEW SECTION to read as4

follows:5

The directors of a dissolved corporation may distribute newly discovered assets and property6

to the corporation's shareholders according to their interests if:7

(1) The time allowed to wind up the corporation’s business and affairs has expired;8

(2) The assets or property were discovered by a director or a shareholder after the9

corporation was dissolved; and10

(3) The discovered property or assets were not collected and distributed in the time11

allowed to wind up the corporation's business and affairs due to an inadvertent error12

or good faith omission by the directors of the corporation.13

Section 2. That chapter 47-1A be amended by adding thereto a NEW SECTION to read as14

follows:15
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The transfer to a shareholder of the newly discovered asset or property of a dissolved1

corporation is complete if the known claims against the dissolved corporation have been2

disposed of pursuant to § 47-1A-1406 and the director executes an affidavit affirming3

compliance with §§ 47-1A-1406, 47-1A-1409, and section 1 of this Act.4


