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508N0386 HOUSE TRANSPORTATION COMMITTEE
ENGROSSED No. HB 1197 - 02/13/2007

Introduced by: Representatives Rounds, Faehn, Halverson, Hunt, Juhnke, Krebs, Noem,
Pederson (Gordon), Peters, Street, Vanneman, and Willadsen and Senators
Abdallah, Bartling, Dempster, Gant, Garnos, Gray, Hauge, Hoerth, Jerstad,
Koetzle, McCracken, Peterson (Jim), and Turbak

FOR AN ACT ENTITLED, An Act to allow the Department of Public Safety to regulate
installers of manufactured homes and to allow the department to establish an installation
inspection program.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That chapter 34-34A be amended by adding thereto a NEW SECTION to read

as follows:

The Department of Public Safety may require that manufactured homes be installed by a
licensed installer. The department shall allow a homeowner to install his or her own
manufactured home but may require the homeowner to have such installation inspected by a
certified inspector.

Section 2. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may license installers of manufactured homes. The

department may promulgate rules pursuant to chapter 1-26 to provide for the qualifications for
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licensure and the procedure to be used for licensure. The department may, by rules promulgated
pursuant to chapter 1-26, establish a licensure fee not to exceed one hundred dollars. The license
expires two years after its issuance and may be renewed by complying with the renewal
requirements, and paying the renewal fee, as established by the department in rules promulgated
pursuant to chapter 1-26.

Section 3. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may, by rules promulgated pursuant to chapter 1-26,
provide for an installation inspection program to ensure that licensees are complying with
installation standards. The program may include provisions that allow an installer to conduct
an inspection of the installer's own work. However, if the department receives more than three
complaints within a calendar year, that the department determines to be valid, the department
may eliminate the installer's right to inspect the installer's own work.

Section 4. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may, by rules promulgated pursuant to chapter 1-26,
require licensed installers to have proof of contractor's liability insurance in an amount not less
than one hundred thousand dollars, and may require this insurance policy to contain a provision
for the immediate notification of the department upon cancellation.

Section 5. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may, by rules promulgated pursuant to chapter 1-26,
require licensed installers to have a letter of credit, certificate of deposit issued by a licensed

financial institution, or surety bond issued by an authorized insurer in the amount of ten
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thousand dollars for the performance of installation pursuant to the manufacturer's installation
instructions. The department may require immediate notification of the department upon
cancellation.

Section 6. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may certify manufactured home installer inspectors. The
department may, by rules promulgated pursuant to chapter 1-26, provide for the qualifications
of certified manufactured home installer inspectors. The department may, by rules promulgated
pursuant to chapter 1-26, establish a certification fee not to exceed one hundred dollars. The
certification expires two years after issuance and may be renewed by complying with the
renewal requirements, and paying the renewal fee, as established by the department in rules
promulgated pursuant to chapter 1-26.

Section 7. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may, by rules promulgated pursuant to chapter 1-26,
prescribe an installation insignia and establish an insignia fee not to exceed fifty dollars for each
insignia. The insignia shall be placed on a home in a location as prescribed by the department
to indicate that the manufactured home was installed in accordance with manufacturer's
installation instructions.

Section 8. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may, by rules promulgated pursuant to chapter 1-26, adopt
a procedure to receive and investigate complaints concerning the installation of manufactured

homes and determine if such complaints are valid. If a manufactured home installation
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complaint is determined to be valid, the department may require the installer to pay for the
repairs to bring the installation into compliance and for costs associated with complaint
inspection and subsequent inspections.

Section 9. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may, by rules promulgated pursuant to chapter 1-26,
establish criteria to suspend, revoke, or not renew an installer's license or an inspector's
certification. Any installer or inspector may appeal the suspension, revocation, or nonrenewal
of a license or certification in accordance with chapter 1-26.

Section 10. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The Department of Public Safety may enter into joint agreements with other agencies in
other states to administer a licensure program or an installation inspection program.

Section 11. That chapter 34-34A be amended by adding thereto a NEW SECTION to read
as follows:

The provisions of this Act only apply to a manufactured home for which a manufacturer's
statement of origin has not been transferred, or a manufactured home for which title was issued
from the manufacturer's statement of origin or manufacturer's certificate of origin and ownership

is still in the name of the first person who took title to the manufactured home.



