State of South Dakota
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HOUSE BILL No. 1169

Introduced by: Representatives Turbiville, Brunner, DeVries, Elliott, Gosch, Krebs, Miles,
Peters, and Street and Senators Lintz, Albers, Duenwald, Garnos, and Hauge

1  FOR AN ACTENTITLED, An Actto repeal certain provisions applying the contractor's excise
2 tax to certain realty improvements made without a realty improvement contract based on the
3 sale price and to repeal certain provisions concerning effective dates of the tax.

4  BEIT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

5 Section 1. That § 10-46A-5 be repealed.
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Section 3. That § 10-46A-5.1 be amended to read as follows:
10-46A-5.1. There is imposed a tax at the rate provided in § 10-46A-1, on the fair market

value of the improvement upon any person who builds a building for lease to himself, herself,

or others, with a value of over one hundred thousand dollars. Hthereattyimprovementbecomes

under-thissection: The tax imposed by this section is due the next reporting date after the

improvement is used or leased. The tax imposed by this section does not apply to the United
States, the State of South Dakota and its subdivisions, or public or municipal corporation in the

State of South Dakota.
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