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the original cost of the property, 
less depreciation 

the current reproduction cost if 
the facilities being acquired were 
new, less depreciation computed 
on a straight-line basis at three 
percent per year not to exceed 
seventy percent, plus 
 

present-day reproduction cost, 
new, of the facilities being 
acquired, less depreciation 
computed on a straight-line basis;  
 

expenses resulting from 
integration of facilities 

an amount equal to the 
nonbetterment cost of 
constructing any facilities 
necessary to reintegrate the 
system of the supplier outside the 
area being transferred after 
detaching the portion to be sold, 
plus 
 

plus an amount equal to the cost  
on a nonbetterment basis of 
constructing any necessary 
facilities to reintegrate the system 
of the utility outside the annexed 
area after detaching the portion to 
be sold;  
 

loss of revenue to the utility 
formerly serving the area 

an amount equal to two and one-
half times the annual revenue 
received from power sales to 
existing customers of electric 
power within the area being 
transferred, except that for large 
commercial or industrial 
customers with peak demands of 
three hundred kilowatts or greater 
during the twelve months 
immediately preceding the date of 
filing with the board, the multiple 
shall be five times the net 
revenue, defined as gross power 
sales, less costs of wholesale 
power including facilities rental 
charges, received from power 
sales to large commercial or 
industrial customers with 
measured demand of three 
hundred kilowatts or greater 
during the twelve months 
immediately preceding the filing 
with the board for service area 
modification. 
 

plus as compensation for service 
rights, an annual amount equal to 
the sum of twenty-five percent of 
the gross revenues received from 
power sales to consumers of 
electric power within the annexed 
area. The obligation of the 
annexing municipality to 
compensate the utility for service 
rights shall continue for eleven 
years from the date of the offer to 
purchase by the annexing 
municipality. During the eleven-
year period, compensation for 
service rights to any one customer 
location within the annexed area 
shall be paid by the annexing 
municipality for a period of seven 
years or until the expiration of the 
eleven-year period, whichever is 
less. Gross revenues received shall 
be determined by applying the 
rate in effect by the municipality 
at the time of purchase. 

Other appropriate factors   
 

                                                            
1 Minn. Stat. § 216B.44 
2 Neb. Rev. Stat. § 70-1010 
3 S.D.C.L § 49-34A-50 


